This announcement contains inside information fierpurposes of Article 7 of Regulation 596/2014 (R)A
10 November 2016
Mobile Streams plc
("Mobile Streams", the "Company" or the “Group”)
Final results for the year ended 30 June 2016 — Ime with management’s revised expectations

Mobile Streams (AIM:MOS), the emerging markets feedi mobile media company, is pleased to annousdimé
results for the year ended 30 June 2016 whichrelieé with management’s revised expectations.

Financial highlights:

» Decrease in revenues to £12.8m (2015: £29.1m) dabgeongoing challenges in the Company’s core

market of Argentina

« EBITDA* loss of £0.65m (2015 profit: 1.1m) attritakile to investment in new products such as ad-filinde

services and in scaling new geographies, partiguliadia
» Loss before tax £0.74m (2015 profit: £0.83m)
* Loss after tax of £1.3m (2015 profit of £0.3m)
» Basic loss per share of 3.52p per share (2015iremrof 0.908p per share)
* £1.4min cash (2015: £2.1m), with no debt. Curoasth is £1m.

*EBITDA is a non-IFRS measure and is calculatecoasit before tax, interest, amortisation, depréoia share
compensation expense and impairment of assets.

Operational highlights:

» Focused on expansion into India
* Mobile Streams India Private Limited formed in Cmto 2015

e Advertised Funded Mobilegaming.com service was daed in India during February 2016 with the top

three Indian mobile operators

* More than 75,000 active subscribers in India culyewith an addressable audience from the of ¢.700

million mobile users — expected to increase to@®dllion such users by the end of 2016

The full report and accounts for the year ended8te 2016 will be sent to shareholders today alidwiuploaded
to the Company’s website, www.mobilestreams.comacicordance with AIM Rule 20.

Simon Buckingham, CEO, said: “Operations in Argeatiwere extremely challenging in the year undeferev
However, this also presents us with an opportuastywe look to refocus our business and continuget@lop our
ad-funded games service and subscription servicewdia. These opportunities are potentially transfational and
| am extremely pleased that our active subscrihenbrers in India are growing steadily. We look forgvdao
updating shareholders with our progress as and wierachieve incremental subscriber milestones alidgo
launches in the coming months.”

Outlook

Mobile Streams has focused on three main objectiviés recent business trading: expansion intéanstabilisation
of its Latin American business primarily in Argerd; and seeking to minimise net cash outflow. Gahemwe have
sought to invest the profits from our relatively tom@ Argentine operations into developing the fastwing India
business. As previously announced, in Argentinemeres in the last financial year were in part asklgrimpacted
by the devaluation of the Argentine peso in Decan@®45 as well as a wider slowdown in the mobilbssuiption
business in the local market.

We formed Mobile Streams India Private Limited iot@ber 2015 to enable Mobile Streams to sign agea¢srwith

Indian mobile network operators (MNOSs), device nfaoturers (OEM) and other third parties and thialigady
proving to be successful.
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As per the strategy in Latin America, the focusliia is very much on the recurrent revenue gemmgyat
subscription service in India, with daily and weeghckages both being trialled. Our ad-funded Magzlming.com
service was launched in February 2016 with the ttope Indian mobile operators with marketing campsi
coordinated by the same team responsible for theess we have had in the Latin American region tiverpast
several years. Active subscriber numbers are $yegbwing and now exceed 75,000 in India. Actiwdscribers
are measured as consumers who have made a pufohmsthe Company in the country in the past 60 d&ys
like-for-like comparability, this is the same medlotogy the Company uses to measure active subssiibbés other
markets such as Argentina.

Looking ahead to the remainder of 2016 and beyond,primary objectives are to secure mobile billimigh the
leading seven or eight mobile operators in Indieggpessively increase marketing spend to grow ttiEvea
subscriber base, enhance our content and senfieehyf partnering with local Indian companies ahd launch of
our browser based games service (utilising HTMIcbpécome the leading destination for games in Indiabile
Streams has recently launched with a fourth cabiléng connection in India, extending our addass audience to
around 700 million potential mobile users.

The Company sees potential for browser based gamiripth Latin America and India. Our newly deveddp
HTMLS5 content works well across all devices inchgliAndroid, Apple, Tizen and Windows Phone. Deviges
emerging markets often have limited memory capablgtore downloadable applications so browser bgsating
is attractive. In addition, as browser based cdnenot available from Google Play and the Appr&tehis provides
us with an important differentiation from theseeoifigs.

The Indian mobile market is growing rapidly, thérance of Reliance Jio 4G network into the market year and
the upcoming spectrum auction means the primartaolesof poor data connectivity is being addresgedkport by

Business Insider UK (The Smartphone Mark, by Counidoption, Platform and vendor trends in the @Hjna

and India (1 April 2016)) found that, India has yetfulfill its promise as the future engine of stphone sales
growth, but that could change soon. The report gldotliat Smartphones accounted for ¢.44% of mohilengents

in India in Q2 2016. We are therefore confidenthi@ prospects that the opportunity in India affards

Enquires:

Mobile Streams

+1 347 669 9068

Simon Buckingham, Chief Executive Officer
Enrique Benasso, Chief Financial Officer

N+1 Singer (Nominated Adviser and Broker)
+44 (0)20 7496 3000

Alex Laughton-Scott

Alex Price

About Mobile Streams:
Mobile Streams licenses and distributes a wide @asfgmobile content including games and apps thatetailed
around the world, primarily in emerging markets.eTGompany's main operations are in Latin Americd &n

particular Argentina, with recent expansion intditnand Nigeria. Its shares are traded on the Aldtket of the
London Stock Exchange under the symbol MOS LN.
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Chairman’s Statement:

The Board of Mobile Streams plc (“Mobile streams”“the company” or “the group”) is pleased to pessits
audited accounts for the financial year ended 3@ 2016.

The past twelve months has seen Mobile Streamsnc@ntvith its strategy to develop a content offgriirect to
consumers across a wide range of mobile devicasnamber of large emerging markets. This is in tiadito our
original business of providing content to mobiletwark operators and other business partners. Tlezatipg
performance of the business reflects our substgrdgition in Argentina which has been a challeggmarket and
the cost of working with Argentinian currency caltrrules combined with a significant devaluation time
Argentinian peso.

Group revenue for the year ended 30 June 2016 %@&a8m (2015: £29.1m). Trading EBITDA (calculatedpasfit

before tax, interest, amortisation, depreciatidrare compensation expense and impairment of asgasshegative
£0.6m for year (2015: positive £1.1m). Loss beflare was £0.7m (2014: £0.8m profit). Much of theugibn in

revenues is attributable to Argentina. Revenue ligeatina (which equates to 88% of our revenue) @orsstant
currency basis decreased by 45% from AR$343m tol8Rf. The challenges in Argentina spurred the Coypa
develop new premium content products, advertisumgéd products, and to seek to diversify into nemerging
markets, specifically India. Mexico is our secoadgest market and accounted for around 10.3% ofewenues
during the period.

The Directors do not propose a payment of a diddé015: £Nil). In the new financial year, the méjp of
revenues are once again expected to be generatatimAmerica and the majority of the investmerill We in
India. The Group ended the year with a net castnigal of £1.4m at 30 June 2016 (2015: £2.1m).

The team at Mobile Streams are long establishedréxjin mobile content and have good contacts thighleading
mobile operators around the world. Despite thelehgks in Argentina, the Board believes that theu@rhas the
potential to deliver growth in shareholder retumish established and newly developed advertisingdéd and
premium products using our strong trading relatigus in developing markets. If we feel we needdoederate our
growth in India this is likely to require additidriavestment from a joint venture partner or frohaeholders.

Roger Parry
Chairman
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STRATEGIC REPORT

Mobile Streams PLC (AIM: MOS), the global mobile de company, is pleased to provide an update to its
shareholders on its performance for the 12 montdse 30 June 2016.

BUSINESS REVIEW
Operating review

Mobile Streams’ performance during the financiahryended 30 June 2016 was driven primarily fromMtsbile
Internet sales in Latin America.

Group revenue for the year ended 30 June 2016 ®28H. The gross profit was £3.5m and decreasebdby
during the year (year ended 30 June 2015: £7.7im. gross profit margin increased from 26.4% to %/ & a
result of decreased marketing (direct to consues)s related to its Mobile Internet division.

Selling and marketing expenses were £1.3m, a 61étedse on the year ended 30 June 2015. Revenues are
generated from two principal business activitid®e sale of mobile content through mobile operat{disbile
Operator Sales); and the sale of mobile content thesinternet (Mobile Internet Sales). Additionyalthe Group is
engaged in the provision of consulting and tecHrieavices (Other Service Fees).

During the period, both the Group's Mobile Intermetenues and its Mobile Operator revenues deatedse
consumers steadily update their phones from ledaature and flip phone models to smartphones, theye
generally used the operator content portals leess@ners generally use independent portals, asasethe open
mobile internet, more actively.

The Argentine peso suffered a devaluation agalresBritish Pound during the year (28% for the 1hthe ended
on 30 June 2016). The financial results and balsuwt all group entities that have a functionakency different
from the presentation currency are translated th& presentation currency, and these exchangeratiffes are
recognised as a separate component of equity (etiveitranslation reserve). The devaluation ofAhgentine Peso
has a direct impact in the revenue and the grosft @f the subsidiary, either through the tranislatto British

pounds and by the impact that the currency leveldmalocal inflation and consumers spending level.

Mobile Internet sales

The Group anticipated the shift to the open Molhileernet business model several years ago and adeled
products at new price points in new markets.

The Group experienced growth and then stabilisatioR013 to 2014 in Mobile Internet sales as coremsnused
their mobile devices to purchase mobile contentsstiptions. After that, the business model (basedvimbile
Internet) shifted to a model based on the opengliforms and the revenue based on internet destedis was
mostly the result of the devaluation of the Argeetpeso during the 2014 to 2016 financial yeasjltiag in a fall
in sales.

Latin America, primarily Argentina, accounted fbe majority of revenues.
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STRATEGIC REPORT

Mobile Operator sales

The Group has several contracts with mobile opesatmat allow the distribution of content throudteit mobile
portals, although the revenue has been reduceddog than 56% year on year partially because offahe that
consumers prefer to use the open mobile interneices on their smartphones and partly becauseuofoan

increased focus on Mobile Internet services.

There was a reduction in the number of consumetorssto these portals, which has been a contintiegd for
several years. Our teams share and implement tsierémiling practices in order to increase theveosion of
visitors into customers to mitigate the naturallitecin this revenue stream as the market changes.

Financial review

Group revenue for the year ended 30 June 2016 ¥@&8m, a 56% decrease on the previous year (2@B61).

Gross profit was £3.5m, a decrease of 54% duriegyftar (2015: £7.7m). The gross profit margin iasesl from
26.4% to 27.6% due to decreased marketing (Dice€oinsumer) costs related to Mobile Internet.

Selling, marketing and administrative expenses dr2m,a 37% decrease on the year ended 30 June 2015: (2015

£6.6m).

The Group recorded a loss after tax of £1.3m.Herytear ended 30 June 2016 (2015 profit: £337k3idBaarnings
per share decreased to a loss of 3.52 pence per @@5: earnings of 0.908 pence per share). Aetjusarnings
per share (excluding interest, depreciation, asatitn, impairments and share compensation expeesedased to
a loss of 2.97 pence per share (2015: earningss6fdence per share).

The Group had cash of £1.4m at 30 June 2016, vatldebt (£2.1m of cash with no debt as at 30 Juri&)20
Argentina cash was £1.2m at 30 June 2016 (201%)£80

Financial performance

Revenue

Gross profit

Selling and Marketing Costs
Administrative Expenses

Trading EBITDA*

Depreciation and Amortisation
Impairments
Share Based Compensation

Operating (loss)/ profit

Finance Income
Finance Expense

(Loss)/Profit before tax

Year to 30
June 2016

£000's
12,786

3,530

(1,333)
(2,843)

(646)

(59)
(146)

(851)

118

(4)
(737)

Year to 30
June 201t

£000's
29,063

7,673

(3,405)
(3,215)

1,053

(59)

(219)

775

65

®)
832

* Calculated as profit before tax, interest, ansation, depreciation, share compensation expersargrairment of assets.
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STRATEGIC REPORT
Key performance indicators (“KPI's")

Gross profit as a percentage of revenue is a meadwur profitability. Gross profit was £3.5m. fibre year ended
on 30 June 2016. The KPIs used by the Group aagliig EBITDA, variance in revenue and gross profit.
Management review these on a regular basis, latgehgference to budgets and reforecasts. TradBIF [BA was

a loss of £0.6m for the year ended on June 20Ibitavas a profit of £1.1m for the year ended ineJ@015.

Earnings before tax, interest, amortisation, ddptien, share compensation expense and impairme@tssets
(Trading EBITDA) measured exactly as stated. All tax, interestoréisation, depreciation, share compensation
expense and impairment of assets entries in tfwriacstatement are added back to profit after tavalculating this
measure.

Growth in revenue is a measure of how we are mdgldiur business. Our goal is to achieve year-on-gsawth.
Although revenue decreased 56% during the yeae-fbk-like revenue on a constant currency basisiadigt
decreased by 45%.

Gross profit as a percentage of revenue is a measwur profitability. Gross profit was 27.6% fitve year ended in
June 2016, an increase of 1.2% (2015: 26.4%).

Strategy

Our business model is generating revenues thougtioreships with mobile operators and content agaiers and
retailing directly to the consumer. Mobile Streah®ve developed expertise in selling content to womss in
developing markets. Our results have suffered fiteercurrency issues described.

Mobile Streams has focused on three main objectiviés recent business trading: expansion intéanstabilisation
of its Latin American business primarily in Argard; and seeking to minimise net cash outflow. Gahemwe have
sought to invest the gross profits from our Argeaitoperations into developing the India businesdstvbeeking to
maintain cash balances around the current levedspreviously announced, in Argentina revenues m Itst
financial year were in part adversely impactedheydevaluation of the Argentine peso in Decembéb2is well as
a wider slowdown in the mobile subscription busiesthe local market.

In India, we formed Mobile Streams India Privatanited in October 2015 to enable Mobile Streamsi¢m s
agreements with Indian mobile network operators 4N device manufacturers (OEM) and other thirdigsrAs

per the strategy in Latin America, the focus isyvauch on the recurrent revenue generating sultemrigervice in

India, with daily and weekly packages both beingled. Our Mobilegaming.com service was launcheBédbruary

2016 with the top three Indian mobile operatordwitarketing campaigns coordinated by the same teaponsible
for the success we have had in the Latin Amerigioreover the past several years. Active subscribenbers are
steadily growing and now exceed 75,000 in Indiativicsubscribers are measured as consumers whonhade a
purchase from the Company in the country in the pasdays. For like-for-like comparability, this fke same
methodology the Group uses to measure subscribésather markets such as Argentina.

Principal risks and uncertainties
The nature of the Group's business and strateggsriikubject to a number of risks.

The Directors have set out below the principalgifdcing the business.

" Calculated as profit before tax, interest, amatitiea depreciation, share compensation expensénguairment of assets.
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STRATEGIC REPORT
Contracts with Mobile Network Operators (MNOS)

While Mobile Streams maintains relationships witihmerous MNOs in the various territories, a smalnber of
operators account for a high portion of the Groupisiness.

Contracts with rights holders

The majority of content provided by Mobile Streaimdicensed from rights holders. While Mobile Streais not
dependent on any single rights holder for its eatement content, termination, non-renewal or digant
renegotiation of a contract could result in lonevenue.

The Group continues to enter into new content Bagnarrangements to mitigate these risks.
Competition

Competition from alternative providers could adedysaffect operating results through either pricespures, or
lost custom. Products and pricing of competitoes @ntinuously monitored to ensure the Group is #dblreact
quickly to changes in the market.

Fluctuations in currency exchange rates

Approximately 99% of the Group’s revenue relatespierations outside the UK. The Group is theretoqgosed
to foreign currency fluctuations and the finanaahdition of the Group may be adversely impacteddogign
currency fluctuations. See note on page 9 “Findmisk management objectives and policies”.

The Group has operations in Europe, Asia PacifartftNAmerica and Latin America and recently in bndis a
result, it faces both translation and transactiomency risks.

Currency exposure is not currently hedged, tholgh Board continuously reviews its foreign curremisk
exposure and potential means of combating this risk

Dependencies on key executives and personnel
The success of the business is substantially depeiod the Executive Directors and senior manageteam.

The Group has incentivised all key and senior perebwith share options and has taken out a Key Msmrance
policy on its Chief Executive Officer, Simon Buckimam.

Intellectual property rights

The protracted and costly nature of litigation nmagke it difficult to take a swift or decisive aatito prevent
infringement of the Group’s intellectual properights.

Although the Directors believe that the Group’stemm and technology platform and other intelleciuaperty
rights do not infringe the IP rights of others,rdhparties may assert claims of infringement whichuld be
expensive to defend or settle. The Group holdslsig insurance to reduce the risk and extentainitial loss.

Technology risk

A significant portion of the future revenues argeedent on the Group’s technology platforms. lnitita or
interruption of availability for an extended perioduld have an adverse impact on the Group’s filahposition.

Mobile Streams has invested in resilient hardwanghiecture and continues to maintain software mbnt
processes to minimise this risk.
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STRATEGIC REPORT

Management controls and reporting procedures and ecution

The ability of the Group to implement its strateigya competitive market requires effective plannegd
management control systems. The Group’s futureitrevill depend upon its ability to expand whilstproving
exposure to operational, financial and manageniskt r

Going concern risk

The current uncertain economic climate and changiagket place may impact the Group’s cash flowstaeceby
its ability to pay its creditors as they fall due.

A principal responsibility of management is to mgadiquidity risk, as detailed in note 24 to theafincial

statements. The Group uses annual budgeting,astiag and regular performance reviews to asses®tiyer

term profitability of the Group and make strategicl commercial changes as required ensuring cashrees are
maintained. Although there was a significant falrévenues and a loss for the year ending 30 JOb&, having
initiated significant cost saving actions after ted of the reporting period (see note 25) andewed the
resulting cash flow forecasts for the 12-month gbrirom date of approval of these Financial Statemethe

Directors have a reasonable expectation that tbheishas sufficient resources to continue in op@natiexistence
for the foreseeable future.

Financial risk management objectives and policies

The Group uses various financial instruments. &heslude cash and various items, such as tra@dévedles and
trade payables that arise directly from its oper&i The numerical disclosures relating to thadieips are set
out in notes to the financial statements.

The existence of these financial instruments exptise Group to a number of financial risks, whioh @escribed
in more detail below. The Group does not currentlg derivative products to manage foreign curr@mdgterest
rate risks.

The main risks arising from the Group's financi@tiuments are market risk, currency risk, liqyidisk and
credit risk. The Directors review and agree poficier managing each of these risks and they aremsuised
below. These policies have remained unchanged fr@vious periods.

Market risk

Market risk encompasses three types of risk, beimgency risk, fair value interest rate risk anat@risk. In this
review interest rate and price risk have been igth@s they are not considered material risks tbtsaess.

Liquidity risk

The Group seeks to manage financial risk by enguwsufficient liquidity is available to meet foresédée needs
and to invest cash assets safely and profitably.

The Group currently has no borrowing arrangementplace and prepares cash flow forecasts which are
reviewed at Board meetings to monitor liquidity.
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STRATEGIC REPORT

Credit risk

The Group's principal financial assets are banlosiépn cash and trade receivables. The creditassiociated
with the bank deposits and cash is limited as twnterparties have high credit ratings assignethteynational
credit-rating agencies. The principal credit risls@s therefore from the Group's trade receivabMsst of the
Group's trade receivables are large mobile netveprators or media groups. Whilst historicallydireisk has
been low management continuously monitors its fir@nassets and performs credit checks on prosgecti
partners.

Argentina

12 months to

June 30 2016 2015 2016 2015
AR$'000 AR$'000 £'000 £'000
Revenue 187,634 342,846 11,198 25,293

The Argentina Division delivered a decreased regeparformance according to the projections. Thesidin
represented 88% of the revenues of the Group.

Argentina revenue decreased 45% in Argentine Pesass; from AR$343 Million to AR$188 Million; buthe
reported British Pound figures shows a 56% decreassvenue; from £25.3m to £11.2m.

Future developments

Looking ahead to the remainder of 2016 and beyond,primary objectives are to secure mobile billimigh the
leading seven or eight mobile operators in Indiagpessively increase marketing spend to grow tisariber base,
enhance our content and service offer by partnesitly local Indian companies and launching our lsembased
(utilising HTML5) games service to become the legdilestination for games in India. Mobile Strearas tecently
gone live with a fourth carrier billing connectignindia, extending our addressable audience torar@00 million
potential mobile users. The Indian mobile markegriswing rapidly, the entrance of Reliance Jio 4&work into
the market this year and the upcoming spectrumi@ucheans the primary obstacle of poor data coivigcis
being addressed.

The Company sees potential for browser based gaimibgth Latin America and India. This HTML5 contevorks
well across all devices including Android, Applézdn and Windows Phone. Devices in emerging maréfen
have limited memory capable to store downloadapf#ieations so browser based gaming is attractiviaé region.
Browser based content is not available from Go®l&y and the App Store, providing differentiationm these
competing offerings.

The Strategic Report, encompassing pages 4 tod®approved by the Board and signed on its bekalf b
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STRATEGIC REPORT

Enrique Benasso
Chief Financial Officer
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DIRECTORS’ REPORT

The principal activity of the Group is the sale aifntent for distribution on mobile devices. Then@any is
registered in England and Wales under company nu68896108.

Results and dividends

The trading results and the Group's financial pasifor the year ended 30 June 2016 are shownerattached
financial statements, and are discussed furtheverstrategic Report.

The Directors have not proposed a dividend foryeer (2015: £nil).
Directors and their interests

The present membership of the Directors of the Gompthe “Board” or the “Directors”), together witheir
beneficial interests in the ordinary shares of &eup, is set out below. All Directors served oe oard
throughout the year.

Shares held or controlled by Directors

Ordinary Ordinary
shares of shares of
£0.002 each £0.002 each

30 June 2016

30 June 2015

S Buckingham 10,382,500 10,382,500
M Carleton
P Tomlinson 40,00C 40,000
R Parry 181,182 181,183
T Maunder 5,00( 5,000
E Benasso
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DIRECTORS’' REPORT
Options

The table below summarises the exercise termseofdhious options over ordinary shares of £0.0@2r(ended
30 June 2015: £0.002) which have been granted angl still outstanding at 30 June 2016.

Options Held at Options Granted Options exercisec Options Held at Exercise price  Earliest date from whick Latest expiry
During the period During the period exercisable
01 July 2015 30 June 2016 date
Number Number Number Number £
R G Parry 250,00C - - 250,00C 0.34: 23 March 2012 22 March 2021
E Benasso 250,00( - - 250,00¢ 0.19¢ 13 June 2015 12 June 2024

The remuneration of each of the Directors for teaqa ended 30 June 2015 is set out below:

Year to 30 Year to 30
June 2016 June 2015
Salary Fees Benefits Total Total
£'000 £'000 £'000 £'000 £'000
S D Buckingham 20: - : 202 192
T Maunder 2( - - 20 20
R G Parry 1¢ 1 - 30 30
P Tomlinson - 2( - 20 20
E Benasso 5¢ - - 56 67
Total 29¢ 3¢ 32¢ 329

Benefits comprise medical health insurance.
Events after the reporting period

Subsequent to the end of the reporting periodesponse to the fall in revenues and the loss iaduior the year
ending 30 June 2016, the group initiated a sigaifigestructuring and cost cutting exercise togorimning costs in
line with current levels of revenue. These actimmtdude bringing staff numbers down to 14 from B3Argentina,
closing the Hong Kong office and reducing officeasp, server and fees for professional services. cbs¢ of
implementing these changes is expected to be ajppaitady £0.27m.
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DIRECTORS’' REPORT
Going Concern

The Group had cash balances of £1.4m at the yeh(Z015: £2.1m) and no borrowings. Although therssva
significant fall in revenues and a loss for theryeading 30 June 2016, having initiated significaost saving
actions after the end of the reporting period (sete 25) and reviewed the resulting cash flow fasés for the 12-
month period from date of approval of these FinalnStatements, the Directors have a reasonablecttjps that
the Group has sufficient resources to continuepigrational existence for the foreseeable future Bbard consider
Mobile Streams to be a going concern. No materiakttainties or events that may cast significantbd@bout the
ability of the Group to continue as a going condamme been identified by the Directors.

Directors’ responsibilities statement

The Directors are responsible for preparing that8gic Report, the Director’'s Report and the Firarstatements
in accordance with applicable laws and regulations.

Company law requires the Directors to prepare fir@nstatements for each financial year. Under that the
Directors have elected to prepare the parent coyfiaancial statements in accordance with Unitedgdiom
Generally Accepted Accounting Practice (United Kiam Accounting Standards and applicable laws) dioly
FRS 101 Reduced disclosure Framework, and the tidatsl accounts in accordance with Internationinbfcial
Reporting Standards as adopted by the EuropeamUi®S). Under company law the Directors mustapgirove
the financial statements unless they are satidfietithey give a true and fair view of the stataffdirs and profit or
loss of the Company and Group for that period.reppring these financial Statements, the Direcoesequired to:

» Select suitable accounting policies and then afifyn consistently.

* Make judgments and estimates that are reasonathlpradent.

» State whether applicable UK Accounting StandardkIBRSs have been followed. subject to any
material departures disclosed and explained ifitla@cial statements, and

» Prepare the financial statements on the going cormsis unless it is inappropriate to presume that
the Group and the parent Company will continueusitess.

The Directors are responsible for keeping adegaat®unting records that are sufficient to show exglain the
Group and parent Company's transactions and diseldth reasonable accuracy at any time the finapaisition of
the Group and the parent Company and enable theensare that the financial statements comply with th
Companies Act 2006. They are also responsible &begsarding the assets of both the Group and thenpa
Company and hence for taking reasonable stepsdagorevention and detection of fraud and othegirarities.

The Directors confirm that

e Sofar as each Director is aware, there is no agleaudit information of which the Company's audito
is unaware, and

» The Directors have taken all steps that they ot@htive taken to make themselves aware of any
relevant audit information and to establish thatahditor is aware of that information.

This confirmation is given pursuant to section 4df8the Companies Act 2006 and should be interpréted
accordance with and subject to those provisions.

The Directors are responsible for the maintenamekimtegrity of the corporate and financial inforioatincluded

on the Group's website Legislation in the Uniteddtiom governing the preparation and Disseminatfdinancial
statements may differ from legislation in otheiigdictions.
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Auditor

Grant Thornton UK LLP has indicated their willingiseto continue in office, and a resolution thatythe re-
appointed will be proposed at the annual generaitimg

On behalf of the Board

Enrique Benasso
Chief Financial Officer
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MOBILE STREAMS PLC
Financial Statements for the year ended 30 Juné 201

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS QFOBILE STREAMS PLC

We have audited the consolidated financial statésneihMobile Streams Plc for the year ended 30 206 which
comprise the accounting policies, the consolidatedme statement, the consolidated statement opoemnsive
income, the consolidated statement of financialitipos the consolidated statement of changes initgqthe
consolidated cash flow statement and the relatéglsnd he financial reporting framework that hasrbapplied in
their preparation is applicable law and InternaoRinancial Reporting Standards (IFRSs) as adoptedhe
European Union.

This report is made solely to the Company’s membassa body, in accordance with Chapter 3 of P@arbfithe

Companies Act 2006. Our audit work has been unkientao that we might state to the Company’s memtherse

matters we are required to state to them in antatslireport and for no other purpose. To the fillextent
permitted by law, we do not accept or assume resbitity to anyone other than the Company and tbenfany’s

members as a body, for our audit work, for thioorepr for the opinions we have formed.

Respective responsibilities of Directors and audito

As explained more fully in the Directors’ Respoiilgies Statement, the Directors are responsibietie preparation
of the consolidated financial statements and famdyeatisfied that they give a true and fair vi@ur responsibility
is to audit and express an opinion on the conselilfinancial statements in accordance with applecdaw and

International Standards on Auditing (UK and Irelpn@ihose standards require us to comply with thelithg
Practices Board’s (APB’s) Ethical Standards for .

Scope of the audit of the financial statements

A description of the scope of an audit of finansi@tements is provided on the FRC's website at
https://www.frc.org.uk/auditscopeukprivate

Opinion on financial statements
In our opinion the consolidated financial statersent

give a true and fair view of the state of the grewgifairs as at 30 June 2016 and of its lossheyear then ended,;
have been properly prepared in accordance with $F&Sadopted by the European Union; and
have been prepared in accordance with the requirsnoé the Companies Act 2006.

Opinion on other matter prescribed by the Companieg\ct 2006

In our opinion the information given in the Strate®eport and the Directors' Report for the finahgieriod for
which the group financial statements are prepa@msistent with the group financial statements.

Matters on which we are required to report by excefion
We have nothing to report in respect of the follogvi
Under the Companies Act 2006 we are required tortep you if, in our opinion:

certain disclosures of Directors’ remuneration #pegtby law are not made; or
we have not received all the information and exglimms we require for our audit.
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MOBILE STREAMS PLC
Financial Statements for the year ended 30 Juné 201

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS QFOBILE STREAMS PLC

Other matters

We have reported separately on the parent compiaaydial statements of Mobile Streams Plc for tharyended 30
June 2016

s Zacfin LT (L

Christopher Smith

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London
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MOBILE STREAMS PLC

Financial Statements for the year ended 30 Juné 201

ACCOUNTING POLICIES
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The Group financial statements consolidate thoseeparent company and all of its subsidiary utadémgs drawn
up to 30 June 2016. They have been prepared inrdamoce with applicable International Financial Reipg

Standards as adopted by the EU and with those phttee Companies Act 2006 applicable to compareesrting
under IFRS. All references to IFRS in these stateéseefer to IFRS as adopted by the EU.

The historical cost convention has been applieskasut in the accounting policies.
Consolidation

Subsidiaries are all entities over which the Grdws the power to govern the operating and finarmuidicies
generally accompanying a shareholding of more thalh of the voting rights. Subsidiaries are fullpnsolidated
from the date on which control is transferred te @roup. They are de-consolidated from the datetinh control
is lost.

Intercompany transactions, balances and unrealiaigs on transactions between group companiediaria&ed in
full. Unrealised losses are also eliminated untbgstransaction provides evidence of an impairnwérthe asset
transferred. Subsidiaries' accounting policies hbeen changed where necessary to ensure consisigticyhe
policies adopted by the Group.

The separate financial statements and related raftéke Company are presented on pages 50-56, wdrieh
prepared in accordance with FRS 101.

Foreign currency translation
(a) Presentational currency

The consolidated and parent company financial isiates are presented in British pounds. The funatioarrency
of the parent entity is also British pounds.

(b) Transactions and balances

Foreign currency transactions are translated imoftinctional currency using the exchange rategajilieg at the

date the transaction occurs. Any exchange gainesses resulting from these transactions and teslation of

monetary assets and liabilities at the balancetstae are recognised in the income statementpétoghe extent
that a monetary asset or liability represents aimetstment in a subsidiary when exchange diffezerarising on

translation are recognised in equity within thengtation reserve. Amount due from or to subsid&asdee treated as
part of net investment in the subsidiary when setéint is neither planned nor likely to occur in fbeeseeable
future.

Foreign currency balances are translated at thegrehusing exchange rate prevailing at the yedr-en
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ACCOUNTING POLICIES
(c) Group companies

The financial results and position of all groupitied that have a functional currency differentnfrthe presentation
currency of the Group are translated into the priadi®n currency as follows:

[ assets and liabilities for each balance sheetranslated at the closing exchange rate at the afete
balance sheet

ii income and expenses for each income statementaagdted at average exchange rates (unlessat is n
a reasonable approximation to the exchange rdbe atate of transaction)

iii all resulting exchange differences are recognisedaaseparate component of equity (cumulative
translation reserve)

Property, plant and equipment

All property, plant and equipment (PPE) is statedost, less accumulated depreciation and impaithosses. Cost
includes expenditure that is directly attributatdehe purchase of the items.

Depreciation is calculated to write off the costpobperty, plant and equipment less estimated uasidalue on a
straight line basis over its estimated useful [ifee following rates and methods have been applied:

Plant and equipment 33% straight line
Office furniture Between 10% and 33% straight line

Each asset's residual value and useful life iseveed, and adjusted if required, at each balancet stete. The
carrying amount of an asset is written down immigdjato its recoverable amount if the carrying amtois greater
than its estimated recoverable amount.

Gains/losses on disposal of assets are determipezbinparing proceeds received to the carrying armodiny
gain/loss is recognised in the income statement.
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Financial Statements for the year ended 30 Juné 201

ACCOUNTING POLICIES

Going Concern

The Group had cash balances of £1.4m at the yeh(Z015: £2.1m) and no borrowings. Although therssva
significant fall in revenues and a loss for theryeading 30 June 2016, having initiated significaost saving
actions after the end of the reporting period (sate 25) and reviewed the resulting cash flow fasés for the 12-
month period from date of approval of these FinalnStatements, the Directors have a reasonablecetjon that
the Group has sufficient resources to continuepierational existence for the foreseeable future Bbard consider
Mobile Streams to be a going concern. No materiakttainties or events that may cast significantbd@bout the
ability of the Group to continue as a going condamme been identified by the Directors.

Standards and Amendments to existing standards efféve 1 July 2015
In issue but not effective for periods commencinglaluly 2015

New standards and interpretations currently indgsis at 11 August 2016) but not effective, base&d
mandatory effective dates, for accounting periamamencing on 1 July 2015 are:

Applicable for financial years beginning on/after

Amer_1d_ments to IFRS 11_: Acc_ounting fo_r 1 January 2016
Acquisitions of Interests in Joint Operations
Clarification of Acceptable Methods of Depreciat
and Amortisation — Amendments to IAS 16 and IASanuary 2016
38

Annual Improvements to IFRSs 2011-2013 Cycld January 2015
Amendments to IAS 16 and IAS 41: Bearer Plants nudey 2016
A_mend_ments to IAS 27: Equity Method in Separﬁtﬁanuary 2016
Financial Statements

Disclosure Initiative: Amendments to IAS 1
Presentation of Financial Statements

1 January 2016

New standards and interpretations currently inegsis at 11 Aug 2016) but not effective, based dmtandatory
effective dates, for accounting periods commenoimd. July 2015 are:

Applicable for financial years beginning on/after

Amendments to IFRS 11: Accounting for
Acquisitions of Interests in Joint Operations

Clarification of Acceptable Methods of Depreciat
and Amortisation — Amendments to IAS 16 and IASanuary 2016
38

Annual Improvements to IFRSs 2012-2014 Cycld January 2016
Amendments to IAS 16 and IAS 41: Bearer Plants nudey 2016
A_mend_ments to IAS 27: Equity Method in Separﬁtﬁanuary 2016
Financial Statements

Disclosure Initiative: Amendments to IAS 1
Presentation of Financial Statements

1 January 2016

1 January 2016
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Intangible assets
(a) Goodwill

Goodwill represents the excess of the cost of énbas combination over the fair value of net id@attie assets of
the acquired entity at the date of acquisitionsTgoodwill for subsidiaries is included in intangilassets. Goodwill
is tested annually for impairment and carried att dess accumulated impairment losses. Goodwilllzcated to
cash-generating units for impairment testing.

(b) Assets acquired through business combinations

These consist of customer relationships, technoloaged assets and non-compete agreements acduioedht

business combinations. To meet this definition,ititangibles must be identifiable either by beiegarable, or by
arising from contractual or other legal rightstalmgibles acquired through business combinatioeserognised at
fair value. Where a reliable estimate of useffd bf the intangible can be obtained, the intargiidset is to be
amortised using the straight line basis, over geful life. Where there is an indication of impaémmh of intangibles,
the intangible will be tested for impairment. Téstimated useful lives of these assets are:

Customer relationships 3 years
Technology based assets 3 years
Non-compete agreements 3.5 years

(c) Media content and Media platform development

Media content and Media platform development regmesdntangible assets that have been acquired ftord
parties and also that are internally generatediudiltg capitalised direct staff costs. Content guldtform
expenditure is charged against income in the yeavhich it is incurred unless it meets the recagnitriteria of
IAS 38 Intangible Assets. To meet the criteria ofiatangible asset the Group must demonstrate dhewing
criteria:

- the technical feasibility of completing the assethsat it will be available for use,
- itsintention to complete the intangible (or sBll i

- its ability to use or sell the intangible,

- that the intangible will generate future econoneaéfit,

- that adequate resources are available to completatangible, and

- the expenditure can be reliably measured.

Intangible assets, if capitalised, are amortisedaostraight-line basis over the period of the eigetdenefit.
Amortisation commences when the asset is readysfer
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ACCOUNTING POLICIES
(d) Appitalism

Appitalism development represents intangible agbatishave been internally generated, includingtakged direct

staff costs. To meet the intangible asset critdréagroup must demonstrate the technical feasitifitcompleting

the asset so that it will be available for useijritention to complete the intangible (or sell it}, ability to use or sell
the intangible, that the intangible will generatgufe economic benefit, adequate resources to @enfhe

intangible and the expenditure can be reliably miess Intangible assets, if capitalised, are asedtion a straight
line basis, and reviewed annually for indicatoréngpairment.

(e) Software

Software represents assets that have been acdquinedthird parties. To meet the criteria for recitigm the
intangible asset must be both identifiable andeegitbeparable, or arise from contractual or othgalleights.
Intangible assets acquired from third parties #mted at cost less accumulated amortisation andiimpnt losses.
Where a reliable estimate of useful life of theaimgible can be obtained, the intangible asset lietamortised using
the straight line basis, over the useful life. Wéhérere is an indication of impairment of intangilalssets with a
definite life, the intangible will be tested for rairment. The estimated useful life of acquirefiveare is 2 years.

Amortisation is included in “Administrative expessén the income statement.
Impairment of assets

Assets that have an indefinite useful life, suctgasdwill, are not subject to amortisation, but arstead tested
annually for impairment and also tested wheneveg\ant or change in situation indicates that theyaeg amount

may not be recoverable. Assets that are subjeatnimrtisation are also tested for impairment whenaweevent or
change in situation indicates that the carrying amanay not be recoverable. An impairment losegnised in
the income statement as the amount by which thgingramount of an asset exceeds its recoverabtaiamThe

recoverable amount is determined by the highehefair value of an asset less costs to sell aadidtue in use. In
order to assess impairment, assets are groupée dwest levels for which separate cash flows lwandentified

(cash generating units).

Impairment charges are included in the “Administ@aexpenses” in the income statement.

Taxation
Current tax is the tax currently payable basedamalile profit for the year.

Deferred income tax is provided, using the liapilitethod, on temporary differences arising betwibertax base of
assets and liabilities and their carrying amountthé consolidated financial statements. Howeweferded tax is not
provided on the initial recognition of goodwill, non the initial recognition of an asset or liatyilunless the related
transaction is a business combination or affectsotaaccounting profit. Deferred tax on temporaiffedences

associated with shares in subsidiaries is not gealif reversal of these temporary differencestmacontrolled by
the Group and it is probable that reversal will ootur in the foreseeable future.

Deferred income tax is determined using tax ratesak by the balance sheet date and that are expexipply

when the deferred income tax asset is realisethedeferred income tax liability is settled. Dedefrrincome tax
assets are recognised only to the extent thapitokable that future taxable profit will be avaiagainst which the
temporary differences can be utilised. Deferreditbilities are provided in full. There is no dismting of assets or
liabilities.

Changes in deferred tax assets or liabilities @@gnised as a component of the tax expense irintttane
statements, except where they relate to itemsatteatharged or credited directly to equity or ott@mprehensive
income, in which case the related deferred taxss eharged or credited directly to equity or otbemprehensive
income.
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ACCOUNTING POLICIES
Provisions

Provisions, including those for legal claims, aeeagnised when the Group has a present legal cstrootive
obligation as a result of past events, it is prébdahat an outflow of economic benefits will be ueqd to settle the
obligation and the amount can be reliably estimated

Provisions are measured at the present value chgesnent’s best estimate of the expenditure requiregttle the
present obligation at the balance sheet date. Wu®uht rate used to determine the present valilecte current
market assessments of the time value of moneytendsks specific to the liability.

Financial Assets
a) Cash and cash equivalents

Cash and cash equivalents include cash on handirdedeposits held with financial institutions arndes short-
term, highly liquid investments that are readilyeertible to known amounts of cash and which algest to an
insignificant risk of changes in value.

b) Trade and other receivables

Trade receivables are included in trade and o#negivables in the balance sheet. Trade receivabdesecognised
initially at fair value and later measured at anised cost using the effective interest method, éegsprovision for
impairment. An impairment provision for trade re@diles is established when there is objective exidehat the
Group will not be able to collect all amounts duading to the terms of the receivables. The iowi is

calculated as the difference between the recei\gbserying amount and the present value of estichtture cash
flows, discounted at the original effective intdéneste.

The carrying amount of the asset is reduced thrahghuse of an allowance account and the amoutiteofoss is
recognised in the income statement. Subsequenveses of amounts previously written off are creditin the
income statement

Financial Liabilities

Financial liabilities are obligations to pay cagshdeliver other financial assets and are recognigeein the Group
becomes a party to the contractual provisions efiistrument. All financial liabilities are recadl initially at fair
value, net of direct issue costs.

A financial liability is derecognised only when tlbligation is extinguished, that is, when the gétion is
discharged or cancelled or expires.

The Group's financial liabilities consist of traded other payables, which are measured subseqoeinitial
recognition at amortised cost using the effecthteriest rate method.

All interest-related charges are reported in tlo@ine statement as finance costs.

Revenue recognition

As at 30 June 2016, the Group was organised intio f@ographical segments: Europe, North AmericdinLa
America, and Asia Pacific. Revenues are from esleoustomers only and are generated from threecipah
business activities: the sale of mobile conterubgh Mobile Operator Services (Mobile Operator Sglthe sale of
mobile content over the internet (Mobile InternateS) and the provision of consulting and techrseatices (Other
Service Fees).
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ACCOUNTING POLICIES

Revenue includes the fair value of sale of goodksanvices, net of value added tax, rebates anduligs and after
eliminating intercompany sales within the Groupv&uaue is recognised as follows:

a) Mobile Operator Sales & Mobile Internet Sales

Revenue from the sale of goods is recognised wheroap entity has delivered media content to thet @msumer,
who has accepted the product and collectabilithefrelated receivable is reasonably assured fnenciistomer.

b) Other Service Fees

Revenue is recognised in the accounting period hichvthe services are rendered, by reference tcsthge of
completion of the specific transaction, on the $adithe actual service provided as a proportiotheftotal services
to be provided.

c) Interest Income

Interest receivable is recognised in the incoméestant using the effective interest method. If todlection of
interest is considered doubtful, it is deferred arduded from interest income in the income statem

d) Deferred Income

Revenue that has been collected from customersvhate the above conditions are not met is recoideithe
Statement of Financial Position under accrualsdefdrred income and released to the income statewlsn the
conditions are met.

Share based payments

Employees (including Directors) of the Group reeeigmuneration in the form of share-based paymansactions,
whereby employees render services in exchangéhfoses or rights over shares (‘equity-settled tretisas’).

The Group has applied the requirements of IFRSa&ehased Payments to all grants of equity instrtsne

The cost of equity settled transactions with empésyis measured by reference to the fair valukeagitant date of
the equity instruments granted. The fair valuegiednined by using the Black-Scholes model.

The cost of equity-settled transactions is recaghis the income statement, together with a comaging increase
in retained earnings, over the periods in whichggormance conditions are fulfilled, ending or thate on which
the relevant employees become fully entitled toavard (‘vesting date’). At each balance sheet Hafere vesting
the cumulative expense is calculated, represeniiteg extent to which the vesting period has expiesd
management’s best estimate of the achievementherwise of non-market conditions and of the nundfezquity
instruments that will ultimately vest. Market citiwhs are taken into account in determining thie ¥alue of the
options granted, at grant date, and are subseguestthdjusted for. The movement in cumulativeesge since the
previous balance sheet date is recognised in twaria statement, with a corresponding entry in gquit

No expense or increase in equity is recognisedafeards that do not ultimately vest. Awards whersting is
conditional upon a market condition are treatedresting irrespective of whether or not the markandition is
satisfied, provided that all other performance dowks are satisfied.

Share capital

Ordinary shares are classified as equity. Increaherosts directly attributable to the issue of nelvares or
options are charged to the share premium account.
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ACCOUNTING POLICIES

Leased assets

In accordance with IAS 17, all the Group’s leases determined to be operating leases and the pagnnesde
under them are charged to the income statementstraight line basis over the lease term. Leaseniives are
spread over the term of the lease.

Operating leases are leases in which the risksemdrds of ownership are not transferred to theeles

Equity balances

a) Called up share capital

Called up share capital represents the aggregatemabvalue of ordinary shares in issue.

b) Share premium

The share premium account represents the increhyaath up capital above the nominal value of ordnshares
issued.

c¢) Translation Reserve

The translation reserve represents the cumulataresiation adjustments on translation of foreigeragions. Please
refer to the page 30 for the judgment and estinditedosure.
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CONSOLIDATED INCOME STATEMENT

Year ended Year ended
30 June 2016 30 June 2015
£000’s £000’'s
Revenue 21 12,78¢ 29,063
Cost of sales 21 (9,256, (21,390)
Gross profit 21 3,53( 7,673
Selling and marketing costs 21 (1,333 (3,405)
Administrative expenses * 21 (3,048 (3,493)
Operating (Loss)/Profit (851, 775
Finance income 5 11¢ 65
Finance expense 6 4 (8)
(Loss)/Profit before tax (737, 832
Tax expense 10 (569 (495)
(Loss)/Profit for the year (1,306 337
Attributable to:
Attributable to equity shareholders of Mobile Stressplc (1,306 337
(Loss)/earnings per share
Pence per Pence per share
share
Basic (loss)/earnings per share 9 (3.519 0.908
Diluted (loss)/earnings per share 9 (3.519 0.855

* Administrative expenses include Depreciation, Atisation and Impairment £59k (ended 30 June 2@BEk}¥, Share Based
Compensation £146k (ended 30 June 2015: £219kgr@dministrative expenses £2.9m (ended 30 Jutte Z3.2m).
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended Year ended

30 June 201€ 30 June 2015

£000’s £000’s

(Loss)/Profit for the year (1,306) 337

Amounts which may be reclassified to profit & loss

Exchange differences on translating foreign openati (1,017) (92)

Total comprehensive (loss)/income for the year (2,323) 245
Total comprehensive (loss)/income for the year attoutable to:

Equity shareholders of Mobile Streams plc (2,323) 245
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2016 2015
£000’s £000’s
Assets
Non- Current
Property, plant and equipment 12 2( 9
Deferred tax asset 17 18¢ 28t
20¢ 37¢
Current
Trade and other receivables 14 2,657¢ 4,01¢
Cash and cash equivalents 15 1,367 2,09¢
3,94: 6,11«
Total assets 4,15 6,49:
Equity
Equity attributable to equity holders of Mobile Streams plc
Called up share capital 18 7¢ 74
Share premium 10,57¢ 10,57¢
Translation reserve (3,150 (2,133
Retained earnings (5,943 (4,782
Total equity 1,56( 3,73¢
Current
Trade and other payables 16 1,59t 2,09(
Current tax liabilities 997 66¢
2,59: 2,75¢
Total liabilities 2,592 2,75t
Total equity and liabilities 4,15 6,49%

The financial statements were approved by the Bo&Rirectors on 9 November 2016 and are signeitisooehalf

by:

Enrique Benasso
Chief Financial Officer
Company registration number: 03696108
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Equity attributable to equity holders of Mobile Streams Plc

Called up
share Share Translation Retained

capital premium reserve earnings Total Equity

£000’s £000’s £000’s £000’s £000’s
Balance at 30 June 2014 74 10,579 (2,041) (5,338) 3,274
Balance at 1 July 2014 74 10,579 (2,041 (5,338) 3,274
Credit for share based payments - - 219 219
Transactions with owners - - 219 219
Profit for the 12 months ended 30 June 2015 - - 337 337
Exchange differences on translating foreign openati - - (92 - (92)
Total comprehensive loss for the year - - (92 337 245
Balance at 30 June 2015 74 10,579 (2,133) (4,782) 3,738
Balance at 1 July 2015 74 10,579 (2,133 (4,782) 3,738
Credit for share based payments - - 145 145
Transactions with owners - - 145 145
(Loss)/Profit for the 12 months ended 30 June 2016 - - (1,306) (1,306)
Exchange differences on translating foreign openati - - (1,017 - (1,017)
Total comprehensive loss for the year - - (1,017 (1,306) (2,322)
Balance at 30 June 2016 74 10,579 (3,150) (5,943) 1,560
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CONSOLIDATED CASH FLOW STATEMENT

Year ended Year ended
30 June 30 June
2016 2015
£000’s £000’s
Operating activities
(Loss)/Profit before taxation (737 832
Adjustments:
Share based payments 14¢ 219
Depreciation 4 5¢ 59
Interest received 5 (118 (65)
Changes in trade and other receivables 30 1,983
Changes in trade and other payables 1e (3,250)
Provision (340)
Tax paid (237 -
Total cash generated in operating activities (570 (562)
Investing activities
Additions to property, plant and equipment 12 (8) (49)
Interest received 5 11¢ 65
Net Cash generated from investing activities 11( 16
Financing activities
Issue of share capital (net of expenses paid) 39
Net Cash generated from financing activities 39
Net change in cash and cash equivalents (461 (507)
Cash and cash equivalents at beginning of year 2,09¢ 2,964
Exchange (losses) on cash and cash equivalents (270 (359)
Cash and cash equivalents, end of year 15 1,367 2,098
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1. GENERAL INFORMATION

Mobile Streams Plc (the Company) and its subsiggaftogether 'the Group’) sell digital contentmanily for
distribution on wireless devices. The Group hasglifries in Europe, Asia, North America and La&imerica. The

Group has made various strategic acquisitions ild i market share in these regions.

The Company is a public limited company incorpadaé®d domiciled in the United Kingdom. The addrekits
registered office is 125 Wood Street, London, EGAW.

The Company is listed on the London Stock Exchangikernative Investment Market.

These consolidated financial statements have bpproeed for issue by the Board of Directors on Yvé&tber
2016.

2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are evaluated on a relgps#s and are based on historical experience tied factors,
such as expectations of future events that areuszlito be reasonable under the circumstances.

2.1 CRITICAL ACCOUNTING ESTIMATES, JUDGEMENTS AND A SSUMPTIONS

The Group makes estimates and assumptions congdah@rfuture. These estimates, by definition, valely equal
the related actual results. The estimates and ggns that have a significant risk of causing demal adjustment
to the carrying amounts of assets and liabilitighiw the next financial year are discussed below.

Estimates

(a) Accrued revenue and accrued content costs

Estimation is required by management to deterntieevalue of accrued revenue and accrued contentiabdity
which is based on the content delivery to its cuslis. Due to the timing of confirmation of deliverfycontent to its
customers from the service providers, managemeimatson is applied to determine the level of aecruevenue
and accrued content liability to be recognised inithe financial statements until confirmationéseived.
Judgement

(b) Income taxes

The Group is subject to income taxes in varioussglictions. Judgement is required in determining Worldwide
provision for income taxes. There are many tramsastcalculations for which the ultimate tax detaration is
uncertain during the ordinary course of busineshiei® the final tax outcome is different to whatingially
recorded, such differences will impact the incomeand deferred tax provisions.

(c) Deferred taxation

Judgement is required by management in determiningther the Group should recognise a deferred saeta
Management consider whether there is sufficiertbagy its tax losses available to carry forward witimately be

offset against future earnings, this judgement ictgan the degree to which deferred tax asseteeaognised (see
note 17).
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3. SERVICES PROVIDED BY THE GROUP'S AUDITOR AND NETWORK FIRMS

During the year ended 30 June 2016 the Group (imduits overseas subsidiaries) obtained the fotigw

services from the Group's auditor and network firms

Year ended Year ended
2016 2015
£000's £000's
Fees payable to the Company’s auditor and its &gesdor the audit of the parent compar
and consolidated accounts
6< 56
Non-Audit services:
Fees payable to the Company's auditor and its asesdor other services:
Interim statement review
11 10
Tax compliance and advisory services i
1z 18
9z 84
4. OPERATING (LOSS)/PROFIT
Operating (loss)/profit is stated after charging fibllowing items:
Year ended Year ended
2016 2015
Notes £000's £000's
Depreciation 12 5¢ 59
Reversal of provision 23 (340)
Loss on foreign currency (402) 38
(343) (243)
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5. FINANCE INCOME

2016 2015
£000's £000's
Interest receivable 11¢ 65
6. FINANCE EXPENSE
2016 2015
£000's £000's
Interest expense 4 (8)

7. DIRECTORS’ AND OFFICERS’ REMUNERATION
The Directors are regarded as the key managemesdrpee| of Mobile Streams Plc.

Charges in relation to remuneration received by keynagement personnel for services in all capaaitiging the
Year ended 30 June 2016 are as follows:

KEY MANAGEMENT REMUNERATION

2016 2015
£000’s £000’s
Short- term employee benefits
- benefits
- 1
- salaries/remuneration 298 328
328 329
8. DIRECTORS AND EMPLOYEES
Staff costs during the year were as follows:
2016 2015
£000's £000's
Wages and salaries 2,012 2,107
Social security costs 22t 260
2,237 2,367
CURRENT YEAR
BENEFITS
Europe Asia Pacific North America  Latin America Group
Benefits
' @) 4) az, (67, (90)
(2) 4 (17) (67, (90)
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PRIOR YEAR
BENEFITS
Europe Asia Pacific North America  Latin America Group
Benefls @) 23) @ @2 (69)
3 (22) @ (42 (69)

The average number of employees during the yedurte 2016 was as follows:

Year ended Year ended

2016 2015

Number Number
Management 7 7
Administration 4C 48
47 55

9. (LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated Wididg the (loss) or profit attributable to equitglders of the
company by the weighted average number of ordighayes in issue during the period. The optionsytkés are

not-dilutive as loss-making.

Year ended
2016

Pence per share
Basic (loss)/earnings per share (3.519

Diluted (loss)/earnings per share (3.519

Year ended
2015

Pence per share

0.908
0.855

Reconciliations of the earnings and weighted averagnber of shares used in the calculations ameusételow.
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(Loss)/profit for the year

For adjusted earnings per share
(Loss)/profit for the year
Add back: share compensation expense

Add back: depreciation and amortisation

Adjusted (loss)/profit for the year

Weighted average number of shares

For basic earnings per share
Exercisable share options

For diluted earnings per share

Adjusted (Loss)/earnings per share

Adjusted diluted (Loss)/earnings per share

2016 2015
£000's £000's
(1,306 337
£000's £000's
(1,306 337
14 219
5 59
(1,101 615

Number of shares

Number of shares

37,114,28: 37,100,536
2,330,961
37,114,28: 39,431,497

Pence per share

(2.967
(2.967

Pence per share

1.658
1.560

For year ended 30 June 2016, 3.17m (2015: 2.33tenpal ordinary shares has been excluded froncaklaulations

of earnings per share as they are anti-dilutive.

The adjusted EPS has been calculated to reflectritierlying profitability of the business by exdiugl non-cash
charges for depreciation, amortisation, impairmamni$ share compensation charges.
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10. INCOME TAX EXPENSE

The tax charge is based on the profit before taxtfe year and represents:

Foreign tax on profits of the period

Total current tax
Deferred tax:

Origination & reversal of timing differences: (2efed tax charge/(credit) (Note 17)

Tax on (loss)/profit on ordinary activities

Factors affecting the tax charge for the period
(Loss)/Profit on ordinary activities before tax
(Loss)/Profit multiplied by standard rate

of corporation tax in the United Kingdom of 20.7%%%

Effects of:

Adjustment for tax-rate differences
Expenses not deductible for tax purposes
Expenses not deductible others subsidiaries

Other

Current tax charge for the period

Comprising

Current tax expense

Deferred tax (expense), income, resulting fromathgination and reversal of temporary differences

Provision for deferred tax (Deferred tax asset)

Provision brought forward
Current Year

Traslation adjustment

Deferred tax provision/(asset) carried forward

Relating to

Expenses deducted in Argentina on a paid basis

Provision for deferred tax

2016 2015
£000 £000
473 521
473 521
9€ (26)
569 495
(737) 495
(153) 103
177 207
(96) 350
217 19
271 (158)
569 521
473 521
9¢ (26)
569 495
285 260
(96) 26
(1)
189 285
189 285
189 285
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11. DIVIDENDS

No dividends were paid or proposed during the cuiryear or prior year.

12. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 July 2015
Additions

Translation adjustments

At 30 June 2016

Depreciation

At 1 July 2015

Provided in the year
Translation adjustments

At 30 June 2016

Net book value at 30 June 2016

Cost

At 1 July 2014
Additions

Translation adjustments

At 30 June 2015

Depreciation

At 1 July 2014

Provided in the year
Translation adjustments

At 30 June 2015

Net book value at 30 June 2015

Office
furniture,
plant and

equipment
£000's

568
(20)
556
474

59

536

20

Office
furniture,
plant and

equipment
£000’s

517
49

568

410
59

474

94
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13. GOODWILL AND INTANGIBLE ASSETS

The Group impaired in full the remaining value afogwill attributable to Mobile Streams (Hong Korgmited
and its subsidiaries in Singapore and Australiactvimake up the Asia Pacific operating segmentra¢ 2014.

Cost
At 1 July 2015
At 30 June 2016

Accumulated amortisation
and impairment

At 1 July 2015
At 30 June 2016

Net book value at 30 June
2016

Cost
At 1 July 2014
At 30 June 2015

Accumulated amortisation
and impairment

At 1 July 2014
Impairment

At 30 June 2015

Net book value at 30 June
2015

Other intangible assets

Media
platform
development Media Other
and software content  Appitalism intangibles Subtotal Goodwill Total
£000’s £000's £000's £000’s £000's £000's £000's
2,34¢ 332 337 2,364 5,381 2,670 8,051
2,34¢ 332 337 2,364 5,381 2,670 8,051
2,34¢ 332 337 2,364 5,381 2,670 8,051
2,34¢ 332 337 2,364 5,381 2,670 8,051
Media
platform
development Media Other
and software content Appitalism  intangibles Subtotal Goodwill Total
£000’s £000's £000's £000’s £000's £000's £000's
2,34¢ 332 337 2,364 5,381 2,670 8,051
2,34¢ 332 337 2,364 5,381 2,670 8,051
2,34¢ 332 337 2,364 5,381 2,290 7,671
- - 380 380
2,34¢ 332 337 2,364 5,381 2,670 8,051

Mobile Streams’ other intangible assets comprisepimed customer relationships, technology bassdtasnd non-
compete agreements. These assets are fully aetbrtis
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14. TRADE AND OTHER RECEIVABLES

2016 2015

£000's £000's

Trade receivables 55¢ 1,010
Accrued receivables 434 758
Other debtors 1,587 2,248
2,57€ 4,016

The carrying value of receivables is considereglagonable approximation of fair value.

In addition, some of the unimpaired trade receislare past due as at the reporting date. Therafji pf trade
receivables is as follows:

2016 2015
£000's £000’s
Within terms
Not more than 30 days 23¢ 308
Overdue
Not more than 3 months 97 365
More than 3 months but not more than 6 months z 361
More than 6 months but not more than 1 year 15¢ 149
Provision for doubtful debts (292 (173)
29¢ 1,010
Provision for doubtful debts reconciliation
2016 2015
£000’s £000’s
Opening provision for doubtful debts 172 177
Change in provision during the year 1¢ ()
Closing provision for doubtful debts 19 173

Trade and other receivables that are not past dimpaired are considered to be collectible witthie Group’s
normal payment terms.
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15. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the followingpamants:

Argentina’s cash at bank and in hand

Other companies

Cash at bank and in hand

16. TRADE AND OTHER PAYABLES

Trade payables
Other payables

Accruals and deferred income

2016 2015
£000's £000's
1,178 80
189 2,018
1,367 2,098
2016 2015
£000's £000's
34¢ 1,001
161 74
1,088 1,015
1,595 2,090

All amounts are current. The carrying values amesiered to be a reasonable approximation of tires

17. DEFERRED TAX ASSETS AND LIABILITIES

Balance 30 Jun  Recognised in Balance 30  Recognised in Traslation Balance 30
2014 income June 2015 income Adjustment June 2016
statement statement

£000's £000's £000’s £000's £000’s £000’s

Deferred tax asset:
- Expenses accrued 5] i 5¢ (35 23
- Royalties 7€ 18 8¢ (36, 53
- Bonus provisions -
- Others 13: £ 13¢ (26 112
Deferred tax asset 26( 2¢ 28t (96) 189

Deferred tax liability:

- On intangible assets
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18. SHARE CAPITAL

The Company only has one class of share. Thenataber of shares in issue as at 30 June 20161448283 (30
June 2015: 37,114,283) with a par value of £0.08¥2spare. All issued shares are fully paid.

The Group’s main source of capital is the paremygany’s equity shares. The policy which is met iy Group is
to retain sufficient authorised share capital sdoalse able to issue further shares to fund adéprisi, settle share
based transactions and raise new funds. Sharel Ip@genents relate to employee share options schermbs
schemes have restrictions on headroom so as wdtte the value of issued shares of the Compadrhe Group has
not raised debt financing in the past and expeattsando so in the future.

2016 2015
£000's £000's
Authorised
69,150,000 ordinary shares of £0.002 each (30 20b8: 69,150,000) 138 138
Allotted, called up and fully paid:
74 74
37,114,283 ordinary shares of £0.002 each (30 20h&: 37,114,283)
Allotted, called up and fully paid
Year ended Year ended
2016 2015
In issue at 1 July 2015 37,114,28 37,075,083
Issued 39,200
In issue at 30 June 2016 37,114,28 37,114,283

Other Reserves

Share Premium Account
The balance in the share premium account reprefienfsroceeds received above the nominal valuh@issue of
the Company's equity share capital.

Translation Reserve
The Translation reserve contains the exchangerdifées arising on translating foreign operations.

19. SHARE BASED PAYMENTS

The Group operates three share option incentivasplaan Enterprise Management Incentive Schemdphbals
Share Option Plan and an ISO Sub Plan - in ordatttact and retain key staff. The remuneratiommittee can
grant options over shares in the Company to empkogé the Group. Options are granted with a fieeercise price
equal to the market price of the shares under pg@tiche date of grant and are equity settledctimtractual life of
an option is 10 years. Exercise of an option igesthio continued employment. Options are valuedage of grant
using the Black-Scholes option pricing model.

On 12 July 2013, 2,383,594 options were grantedaimpany personnel. Strike value was 0.70 per option
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The volatility of the Company's share price on dia¢e of grant was calculated as the average ofiktids of share
prices of companies in the Peer Group on the cporefing date. The volatility of share price of eacmpany in
the Peer Group was calculated as the average ofbsed standard deviations of daily continuousiynpounded
returns on the Company's stock, calculated ovér 3, 4 and 5 years back from the date of grangrevlapplicable.
The risk-free rate is the yield to maturity on thete of grant of a UK Gilt Strip, with term to méty equal to the
life of the option. The expected life of an emmeyshare option is 5 years.

Share options in issue at the year-end under tieugaschemes are:

1. Personal to the Option Holder and are not trankferar assignable.
2. Shall not be exercisable on or after the tenthwaeary of the grant date.
3. Subject to the rules of the Plans, the Optionsdl $tedt as follows — Options vest at 33.3% per year:
. 33.3% vest on the First Anniversary of the grammtion;
. A second 33.3% vest on the Second Anniversaryefthnt of option; and
. The last 33.33% vest on the Third Anniversary efgnant of option.
2016 2015

Weighted averag

Number (000's]

exercise price

Number (000's]

Weighted average
exercise price

Outstanding at 1 July 4,06¢ £0.62 4,10t £0.62
Granted -
Exercised - (39) £0.03
Other leavers on vesting period (65) -
Qutstanding at 30 June 4,00: £0.62 4,06¢ £0.62
Exercisable at 30 June 3,17¢ £0.62 2,33: £0.36
2016 2015
. Weighted average Weighted average

Weighted P, . e .
Range of exercise average exercise Number of remaining life (years): Weighted average Number of Shares remaining fife (years):
prices price (£) Shares (000's) Contractual exercise price (£) (000's) Contractual
£0 - £0.50 0.282 1014 53 0.2¢ 1,014 1.60
£0.51 - £1.00 0.740 2987 4.0 0.73¢ 3,004 4.70

No share options were exercised during the yeageéond 30 June 2016. (2015: 39,200).

The total charge for the year relating to emploglegre based payment plans was £147k (2015: £249kY, which

related to equity-settled share based paymentactings.
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20. OPERATING LEASES

The Group has commitments under operating leasdarfd and buildings to pay the following amoufiike
reduction is due to the reduction of the remaimiegod of the contract, by one year.

Land and Buildings

2016 2015

£000's £000's
Future minumum lease payments under non-cancelabbleperating
leases
Within one year 11 75
In two-five years - -
In more than five years - -

11 75

The two operating entities in Argentina and Honghg@re obligated to lease agreements for officeespéhe
Hong Kong office lease will expire on July 31 20The Argentina office lease contract has expired/ianch 31
2016 and an extension for 6 months has been agnegtiOctober 31 2016. While the new lease agregrise
being negotiated.

The operating lease commitments represent the reasgayments that these entities are obligatetake for
the remaining terms of the current lease agreements

Lease payments recognised as an expense duripgitioel amount to £222R015: £199Kk).

21. SEGMENT REPORTING

As at 30 June 2016, the Group was organised ingedgraphical segments: Europe, North America, Latin
American, and Asia Pacific. The operating segmentsorganised, managed and reported to the Chiefafipg
Decision Maker based on their geographical locatRevenues are from external customers only andrgéad from
three principal business activities: the sale ofbiteocontent through Multi-National Organisation(Mobile
Operator Services), the sale of mobile content dkierinternet (Mobile Internet Services) and thevymion of
consulting and technical services (Other Servias).e

All operations are continuing and all inter-segmteamsactions are priced and carried out at aremgth.
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The segmental results for the year ended 30 Johé &re as follows:

£000's Europe Asia Pacific ~ North America Latin America Group

Mobile Operator Services 31 € 5¢ 8( 175
Mobile Internet Services C 21 11 12,552 12,583
Other Service fees 2: ( ( £ 28
Total Revenue 5¢ 21 6¢ 12,637 12,786
Cost of sales (33) (29 (30 (9,165) (9,256)
Gross profit 21 2 3¢ 3,47z 3,530
Selling, marketing and administration expenses (557) (317, (113; (3,189) (4,176)
Trading EBITDA* (536) (318) (74, 282 (646)
Depreciation, amortisation and impairment C 1 ( (57) (58)
Share based compensation (146) ( ( ( (146)
Finance income/expense C ( ( 11c 113
Profit/(Loss) before tax (682) (319; (74, 33¢ (737)
Taxation ( ( ( (569) (569)
Profit/(loss) after tax (682) (319 (74 (231) (1,306)
Segmental assets 8¢ 117 17¢ 3,772 4,152
Segmental liabilities 161 (34 29¢ 2,16¢ 2,592
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The segmental results for the year ended 30 Jub® &@ as follows:

£000's Europe  Asia Pacific North America  Latin America Group
(re-stated)

Mobile Operator Services 1C 151 2¢ 44( 630
Mobile Internet Services C C 2¢ 28,37¢ 28,407
Other Service fees 1C C ‘ 14 26
Total Revenue 2C 151 5¢ 28,83t 29,063
Cost of sales (27) 9t (11 (21,447, (21,390)
Gross profit ) 24¢€ 4¢ 7,38¢€ 7,673
Selling, marketing and administration expenses 397 (249) 4; (6,810 (6,620)
Trading EBITDA* 39C (3) o( 57¢ 1,053
Depreciation, amortisation and impairment C 1) (¢« (57, (59)
Share based compensation (219) C ( ( (219)
Finance income 2 C ] 5¢ 57
Profit/(Loss) before tax 174 4) 9( 572 832
Taxation C C (7 (488 (495)
Profit/(loss) after tax 174 (4) 8: 8¢ 337
Segmental assets 86€ 101 47¢ 5,09: 6,493
Segmental liabilities 163 (20) 24¢ 2,36¢ 2,755

* Earnings before interest, tax, depreciation, dization, impairments of assets and share compensat
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The totals presented in the Group’s operating regegments reconcile to the Group's key finandakés as

presented in its financial statements as follows:

Segment revenues
Total segment revenues

Group’s revenues

Segment results
Total segment (Loss)/Profit after tax

Group’s (Loss)/Profit after tax

Segment assets
Total segment assets
Consolidation eliminations

Group's assets

Segment liabilities
Total segment liabilities
Consolidation eliminations

Groups's liabilities

2016 2015
£000’s £000’s
12,78¢ 29,063
12,78€ 29,063
(1,306) 337
(1,306 337
4,152 6,493
4,152 6,493
2,59z 2,755
2,592 2,755

Revenue in Argentina represents 87.6% of the tetadnue of the Group; then Mexico 10.3%, and fintie rest of
the companies 2.1%. The Group has 3 customers velsichunt for 10% or more of the revenues. One With2%,

one with 30.7% and one with 15.8% of the revenue.
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INTEREST REVENUE

Interest Revenue for the year ended 30 June 20$&%E8k (2015: £64K)

DEFERRED TAX

Year ended 30 June 2016

DEFERRED TAX Europe Asia Pacific North America  Latin America Group
Deferred Tax
18¢ 189
18¢ 189
Year ended 30 June 2015
DEFERRED TAX Europe Asia Pacific  North America  Latin America Group
Deferred Tax
28t 285
28¢ 285

22. CAPITAL COMMITMENTS

The Group has no capital commitments as at 30 20hé (30 June 2015: £Nil).

23. RELATED PARTY TRANSACTIONS
Key Management

The only related party transactions that occurradnd the year were the remuneration of senior rgamsent
disclosed in note 7.

24. RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group is exposed to currency and liquidity,riskich result from both its operating and invegtattivities. The
Group's risk management is coordinated in closepmration with the Board and focuses on activebusag the
Group's short to medium term cash flows by miningsithe exposure to financial markets. The mogtifsognt
financial risks to which the Group is exposed a¥satibed below. Also refer to the accounting pedic

Foreign currency risk

The Group is exposed to transaction foreign exchaigk. The currencies where the Group is most ssg@do
volatility are US Dollars, Australian Dollars, Angine Peso, Mexican Peso and Colombian Peso.

Currently, there is generally an alignment of assatd liabilities in a particular market and no diad
instruments are used. In Latin American market$ dasexcess of working capital is converted intdhvad
currency such as US Dollars, except in Argentinhgene domestic regulations prevented companies from
acquiring US Dollars until December 2015. Giversthituation, the Argentine subsidiary is considgrither
alternatives to hedge a possible devaluation dlloarrency. The Company will continue to revies/durrency
risk position as the overall business profile cleng

Foreign currency denominated financial assets mmlities, which are all short-term in nature amanslated into
local currency at the closing rate, are as follows.
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2016 2015
000’s 000’s
usb AUS ARS Other usD AUS ARS Other
Nominal amounts £ £ £ £ £ £ £ £
Financial assets 126 59 2,672 336 428 71 3,963 1,092
Financial liabilities (295) (46) (1,477) (612) (247) (62) (1,681) (305)
Short-term exposure (169) 13 1,195 (276) 181 9 2,282 787

Percentage movements for the period in regardset®titish Pound to US Dollar, Australian Dollardafirgentine
Peso exchange rates are as follows. These peresrttage been determined based on the average malkigtty

in exchange rates during the period.

2016
US Dollar 17%
Australian Dollar 14%
Argentine Peso -28%

Effect of possible changes in currency rates

Currency: GBP

Effect of a 10% US Dollar devaluation (against @&&P)

Effect of a 10% US Dollar Appreciation (against GBP)

Effect of a 10% Australian Dollar devaluation (agsithe GBP)

Effect of a 10% Australian Dollar appreciation (egathe GBP)

Effect of a 20% Peso devaluation (against the GBP)

Foreign currency

2015
-8%
14%

4%

Year ended
2016

£000's

402

£'000 £'000
Effect on Profit Effect on Equity

(128) (128)

128 128

75 75

(75) (75)

(279) (279)
Year ended
2015
£000's
(38)
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Liquidity risk

The Group seeks to manage financial risk by enguwifficient liquidity is available to meet foreséde needs.
Management prepares cash flow forecasts whicheaiewed at Board meetings to ensure liquidity. Tmeup

has no borrowing arrangements.

As at 30 June 2016, the Group’s financial liakabtwere all current and have contractual matursefllows:

30 June 2016 Within 6 months 6 to 12 months
£000’s £000’s
Trade and other payables 510 -

The maturity of the Group’s financial liabilitieshich were all current at the previous year ends aafollows:

30 June 2015 Within 6 months 6 to 12 months
£000’s £000’s
Trade and other payables 1,075 -

Capital Management Disclosures

Management assesses the Group’s capital requirenienbrder to maintain an efficient overall finamgi
structure while avoiding excessive leverage. Theugmanages the capital structure and makes adjustrto it
in the light of changes in economic conditions #mel risk characteristics of the underlying assktorder to
maintain or adjust the capital structure, the Groopld return capital to shareholders or issue sieaves.

The Group considers its capital to comprise thiefahg:

2016 2015

£000's £000's
Ordiary Share capital 7 74
Share premium 10,57 10,579
translation reserve (3,15C (2,133)
Retained earnings (5,948 (4,782)
1,56 3,738

25. EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting periodesponse to the fall in revenues and the loss iaduior the year
ending 30 June 2016, the group initiated a sigaifigestructuring and cost cutting exercise togorimning costs in
line with current levels of revenue. These actimmtdude bringing staff numbers down to 14 from B3Argentina,
closing the Hong Kong office and reducing officeasp, server and fees for professional services. cbs¢ of
implementing these changes is expected to be ajppatedy £0.27m.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF MOBILE STREAMS PLC

We have audited the parent company financial sttesnof Mobile Streams Plc for the year ended 36 2016
which comprise the parent company balance sheethentklated notes. The financial reporting framewitbat has
been applied in their preparation is applicable Evd United Kingdom Accounting Standards (Uniteahd¢iom
Generally Accepted Accounting Practice), includiigS 101 Reduced Disclosure Framework.

This report is made solely to the company's memleeysa body, in accordance with Chapter 3 of Parbflthe
Companies Act 2006. Our audit work has been unkiemtzo that we might state to the company's menthese
matters we are required to state to them in antatglireport and for no other purpose. To the &illextent
permitted by law, we do not accept or assume respitity to anyone other than the company and thegany's
members as a body, for our audit work, for thioorgpr for the opinions we have formed.

Respective responsibilities of directors and audito

The directors are responsible for the preparatidheparent company financial statements and éardsatisfied
that they give a true and fair view. Our respotisyhis to audit and express an opinion on the pacempany
financial statements in accordance with applicédoleand International Standards on Auditing (UK &redand).
Those standards require us to comply with the AngliPractices Board’s Ethical Standards for Auditor

Scope of the audit of the financial statements

A description of the scope of an audit of finansitements is provided on the Financial Repo@ogncil's
website atvww.frc.org.uk/auditscopeukprivate

Opinion on financial statements

In our opinion the parent company financial statetste

. give a true and fair view of the state of the comypmaffairs as at 30 June 2016;

. have been properly prepared in accordance withedriiingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requiresnoé the Companies Act 2006.

Opinion on other matter prescribed by the Companieg\ct 2006

In our opinion the information given in the StrateBeport and Directors' Report for the financiehy for which the
financial statements are prepared is consisteht té& parent company financial statements.

Matters on which we are required to report by excefion

We have nothing to report in respect of the follogvimatters where the Companies Act 2006 requirés teport to
you if, in our opinion:

. adequate accounting records have not been kepiebpdrent company, or returns adequate for outt audi
have not been received from branches not visitedshpr

. the parent company financial statements are nagiaement with the accounting records and retams;

. certain disclosures of directors' remuneration igelcby law are not made; or

. we have not received all the information and exglimms we require for our audit.

Other matter

We have reported separately on the consolidatadhdial statements of Mobile Streams Plc for the gyeaed 30
June 2016.
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Gty b L0 (L™

Christopher Smith

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London
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PARENT COMPANY ACCOUNTING POLICIES

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING POLICIES

Statement of compliance

These financial statements have been preparectardance with applicable accounting standards mam@a¢ordance
with Financial Reporting Standard 101 — “Reducedcldisure Framework” (FRS 101) The principal acciognt
policies adopted in the preparation of these firnstatements are set out below. These policie® [zl been
applied consistently throughout the year unlessrettse stated.

The financial statements have been prepared orstarical cost basis The financial statements aesented in
Sterling (£) and have been presented in round #rmaiss (£'000) This is the first year in which thaafncial
statements have been prepared in accordance wBh1BR. The date of transition to FRS 101 is 1 201¥4. There
are no measurement differences from the previocsuating framework adopted Disclosure exemptioroptet].

In preparing these financial statements the Compasytaken advantage of all disclosure exemptiongecred by
FRS 101. Therefore these financial statements tonolude:

A statement of cash flows and related notes

The requirements of IAS 24 related party disclosure disclose related party transactions entereid in
between two or more members of the group as trewholly owned within the group.

The effect of future accounting standards not ashpt

Certain share based payment disclosures.

Disclosures in relation to impairment of assets.

Disclosures in respect of financial instrumentshéotthan disclosures required as a result of réogrd
financial instruments at fair value) .

N

o gk w

Additionally, the consolidated Group prepares aot®uinder IFRS which should be read in conjunctiith these
statements.

Basis of preparation

The financial statements have been prepared ohisbarical cost basis. The principal accountingjgies are set
out below.The company has applied the exemption under sedi@@of the Companies Act 2006 and has not
included the individual profit and loss accountestaent in the financial statements.

INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries are stated in the Cogipdoalance sheet at cost less provisions for impnt.

DEFERRED TAXATION

Deferred tax is recognised on all timing differesieghere the transactions or events that give thepaay an
obligation to pay more tax in the future, or a tighpay less tax in the future, have occurredheytialance sheet
date. Deferred tax assets are recognised whemibiie likely than not that they will be recovered.

Deferred tax is measured using rates of tax the¢ lheen enacted or substantively enacted by tlembalsheet
date. Deferred tax assets and liabilities are isziodinted.
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PARENT COMPANY ACCOUNTING POLICIES

FOREIGN CURRENCIES

Transactions in foreign currencies are translatethea exchange rate ruling at the date of the &etien.
Monetary assets and liabilities in foreign currescare translated at the rates of exchange rutitigeabalance
sheet date. All exchange differences are dealt thitbugh the profit and loss account.

OPERATING LEASES
Rentals in respect of leases are charged to thi @ndl loss account in equal amounts over thesléasn.
SHARE BASED PAYMENTS

Employees (including Directors) of the Group reeeigmuneration in the form of share-based paymansactions,
whereby employees render services in exchangéhéoses or rights over shares (‘equity-settled tretisas’).

Equity settled transactions
The Group has applied the requirements of IFRSHaf& Based Payments” to all grants of equity imsémnts.

The cost of equity settled transactions with empésyis measured by reference to the fair valubeagjtant date of
the equity instruments granted. The fair valuegiedmnined by using the Black-Scholes model.

The cost of equity-settled transactions is recaghisogether with a corresponding increase in methiearnings,
over the periods in which the performance conddi@me fulfiled, ending on the date on which théevant

employees become fully entitled to the award (‘weptdate’). At each balance sheet date before ngsthe

cumulative expense is calculated, representingtent to which the vesting period has expired matagement’s
best estimate of the achievement or otherwise nfmarket conditions and of the number of equityrimeents that
will ultimately vest. Market conditions are takemo account in determining the fair value of opBogranted, at
grant date, and are not subsequently adjustedrfee.movement in cumulative expense since the pusviialance
sheet date is recognised in the income statemdéhtaveorresponding entry in equity.

No expense or increase in equity is recognisedafeards that do not ultimately vest. Awards whersting is
conditional upon a market condition are treatedresting irrespective of whether or not the markatdition is
satisfied, provided that all other performance dtowks are satisfied.

COMPANY PROFIT AND LOSS ACCOUNT

The parent Company has taken advantage of Sediidrofithe Companies Act 2006 and has not inclutedwn
profit and loss account in these financial statesefhe parent Company’s recognized loss for tlee gaded June
30 2016 was £ 182,413.
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COMPANY BALANCE SHEET

30 June 2016

30 June 2015

£000’s £000’s
Fixed assets
Investments in subsidiaries 1 2( 20
Total fixed assets 2( 20
Current assets
Debtors Z 1,90: 1,176
Cash and cash equivalents 2¢ 795
Others assets J 6
Total current assets 1,93¢ 1,977
Creditors: amounts falling due within one year : (161 (163)
Net current assets 1,77¢ 1,814
Net assets 1,79¢ 1,834
Capital and reserves
Called up share capital ¢ 7¢ 74
Share premium £ 10,57¢ 10,579
Profit and loss account £ (8,855 (8,819)
Shareholders funds 1,79¢ 1,834
COMPANY STATEMENT OF CHANGES IN EQUITY
Share Share Share based Profit
capital premium payment and loss
account account reserve account Total
£000 £000 £000 £000 £000
At 1 Julyl 2014 74 10,57¢ 392 (9,852) 1,194
Gain/(loss) for the year 421 421
Share based payments - share options 21¢ 21¢
74 10,579 612 (9,431) 1,834
At 30 June 2015
(Loss)/gain for the year (182) (182)
Share based payments - share options 14€ 14€
At 30 June 2016 74 10,579 758 (9,613) 1,798

The financial statements were approved by the Bo&Rirectors on 9 November 2016.

Enrique Benasso
Chief Financial Officer

Company registration number: 03696108

Page 53



MOBILE STREAMS PLC

Financial Statements for the year ended 30 Juné 201

NOTES TO COMPANY FINANCIAL STATEMENTS

1. INVESTMENT IN SUBSIDIARY COMPANIES

Cost

Accumulated impairment

Net Book Value after impairment

30 June 2016

£000’s

3,636

(3,616)

20

30 June 2015

£000’s

3,636

(3,616)

20

Investments in subsidiaries are reviewed for impait when events indicate the carrying amount matybe
recoverable and are accounted for in the Compdmgdsacial statements at cost less accumulated nmgdat losses.

Investments in Subsidiary undertakings comprise:

Mobile Streams Inc.

Appitalism, Inc.

Mobile Streams de Argentina SRL
Mobile Streams Chile Ltda.

Mobile Streams de Colombia Ltda.
Mobile Streams of Mexico S De RL De CV
The Nickels Group Inc.

Mobile Streams Venezuela SA
Mobile Streams Australia Pty Limited
Mobile Streams (Hong Kong) Limited
Mobile Streams Singapore Limited

Mobile Streams India Private Limited

Proportion held

Directly by
Mobile Streams
Plc

100%
100%
50%
50%
50%
50%

100%

100%

99.99%

By other Group
companies

50%
50%
50%
50%
100%

100%

100%

Total held by
Group

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
99.99%

Country of
incorporation

USA
USA
Argentina
Chile
Colombia
Mexico
USA
Venzuela
Australia
Hong Kong
Singapore

India

All the subsidiaries’ issued shares were ordinhras and their principal activities were the dsition of licensed

mobile phone content.
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NOTES TO COMPANY FINANCIAL STATEMENTS (CONTINUED)

2. Debtors
2016 2015
£000's £000's
Trade debtors 29 45
Amounts owed by Group undertaking 1,874 1,131
1,903 1,176
We estimate these receivables are fully recoverdinlimg the next year.
3. Creditors: amounts falling due within one year
2016 2015
£000’s £000’s
Trade creditors 69 61
Accruals and deferred income 92 102
161 163

4. SHARE CAPITAL

For details of share capital refer to note 18 eo@mnoup financial statements.

5. SHARE PREMIUM ACCOUNT

Share Premium

£000’s
At 1 July 2015 10,579
Premium on shares issued in year
At 30 June 2016 10,579

6. CAPITAL COMMITMENTS

The Company has no capital commitments at 30 JOh6 2015: Nil).

7. CONTINGENT LIABILITIES

As at 30 June 2016 there were no contingent li&sli(2015: Nil).
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NOTES TO COMPANY FINANCIAL STATEMENTS (CONTINUED)

8. RELATED PARTY TRANSACTIONS

During the year the Company remunerated senior geanant personnel as disclosed in note 7 in theotidased
financial statements.

The company is taking advantage of the exemptianlA® 24 which does not require disclosure of teanti®ns
entered into between members of a group when otiedfansacting parties is a wholly owned subsjdia
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