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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

CHAIRMAN'S STATEMENT

Mobile Streams is pleased to present its auditedwuatts for the financial year ended"3une 2012. The financial
yearend of the Company changed from 31 Decemb&d thune at the beginning of this financial yeamparisons
are therefore made between 18 months to the efidnef 2011 and the 12 months endeti Bhe 2012.

The past 12 months has seen Mobile Streams pl¢@raup” or the “Company”) continue on its strategydevelop
a content offering across a wide range of mobileads direct to consumers in addition to our ordjinusiness of
providing content to mobile network operators atttkobusiness partners. The operating performafiteo
business resulted from our presence and positianihgtin America as well as our move away from it@music
services towards apps and games oriented services.

Group revenue for the year ended 30 June 2012 22mm@8 months period ended June 2011: £15.5m).ifAgad
EBITDA* was £2m for year (18 month period endedel@011: £0.5m). Profit before tax was £1.6m (18 timon
period ended June 2011 £0.1m).

Our operations outside Europe represent99% ofviheatl revenues for the period. Latin America reprgs 91%
(see note 21) of the total revenues for the year.

During the year ended 30 June 2012, Argentina rieatlifs laws on cross border intercompany transféands. As
at 30 June 2012, 94% of the Group’s cash balan€&.8m was held in Argentina. Management is takilegs to
mitigate this risk by diversifying its sources @ist generation, in particular utilising the casiwffrom its
operations in markets such as Mexico and Colombighlwvdo not face the same cash withdrawal restristas
Argentina. The Company is also moving its finanperations to Argentina to ensure stability and icmitly. The
Company is in the process of appointing a suit&f® in Argentina to lead the global and regionafice function
for the Group. Further details of the appointmeititbe made in due course.

Mobile Streams entered the new financial year arddly 2012 with a clear focus on expanding itspree in Latin
America and on open mobile Internet services inagidpps and games. Revenues are expected to ématgh
primarily in Latin America in markets such as Artjaa, Brazil, Colombia and Mexico. The new finahgiear has
started with trading ahead of management's expactatUnaudited revenues were around £3.5m in ebttfe first
four months of the financial year, with EBITDA pitsfexceeding a total £1m during that same fourtimperiod.
The financial performance has been driven by castingrowth in the Mobile Internet operating segme#iiere
active subscribers have now passed 2.5 milliorfrap 1.75 million at the end of the financial year.

Our content, distribution and marketing resourges experienced management team places us wek addhile
Internet expands.

Roger Parry
Chairman

*Calculated as profit before tax, interest, amattin, depreciation, share compensation expensergairment of assets.
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

OPERATING REVIEW

Mobile Streams™ performance during the financiaryended 30 June 2012 was driven by primarily fidobile
Internet sales in Latin America.

Revenues are generated from two principal busiaesgities: the sale of mobile content through nimloiperators
(Mobile Operator Sales)and the sale of mobile aunteer the internet (Mobile Internet Sales). Aabdiglly, the
Group is engaged in the provision of consulting wthnical services (Other Service Fees).

During the period, the Group's Mobile Internet mawes grew, whilst its Mobile Operator revenues lesw
relatively flat. As consumers steadily update tipgiones from legacy feature and flip phone modelsnartphones,
they have generally used the operator content Isaatal application stores less, and used indepépadetals as well
as the open mobile internet more actively.

Mobile Internet Sales

The Group anticipated the shift to the open Mobikernet several years ago and added new prodtuoevaprice
points in new markets.

As a result, the Group experienced rapid growtWabile Internet sales, as consumers used their lmdevices to
purchase mobile content subscriptions.

Latin America- primarily Argentina- accounted ftwetmajority of both revenues and growth.

Mobile Internet subscribers doubled to 1.75m acBubscribers compared to 846,000 at end June 2&dive
subscribers are defined as customers who havetpaisk one of the Company's mobile internet pradimncthe past
two month period.

Appitalism.com is our Mobile Internet servicefor amphone and tablet users,through which they canise and

download applications (*apps”) and content fordévices. Appitalism continued to evolve during plegiodand we
are continuing to add new content, features, mintgtartnerships and billing options to further eley the product.
The launch of Appitalism.com was timed to coincigigh burgeoning interest in apps for smartphones t@blet

devices from both consumers and companies.

Mobile Operator Sales

The Group has several contracts with mobile opesatmat allow the distribution of content throudteit mobile
portals.

Through active management of operator channelfh&yGroup's channel management teams around thd, weel

have beensuccessful in maintaining our mobile eamévenue streams at relatively stable levelspitiegienerally

reduced consumer visitors to these portals, whachldeen a continuing trend for the past couplesafs; Our teams
share and implement the best retailing practicesriter to increase the conversion of visitors ioistomers to
maintain the overall revenue and margin levelsralaively consistent level.

Mobile Streams maintains direct operator relatigqpshn several markets around the world includings#alia,
Singapore, Argentina, Mexico and Colombia, as aslipartnerships with well-known telecoms compaaresind
the world.

Revenues continued to shift from music-orienteddpots to games and apps. More than 30 Businessusméss
(B2B) customer contracts had been fully executedte distribution and provision of the Companyyps games
and eBooks content and services as at 30 June 2012.
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MOBILE STREAMS PLC
Financial Statements for the 12 months ended 38 20&2

FINANCIAL REVIEW

Group revenue for the year ended 30 June 2012 2&m £a 42%increase on the 18 months ended 30 ddrie 2
(E15.5m).

Gross margin decreased to 40.1% (18 months endddri202011: 49.7%) due to increased marketing ¢Dice
Consumer) costs related to Mobile Internet cogfaafds sold.

Selling, marketing and administrative expenses #ér8m,a 5%decrease on the 18 months ended 3®0atde
(E7.2m).

The Group recorded a profit after tax of £0.8mtfer year ended 30 June 2012(18 months ended 3@0dde loss
of£0.2m)

Basic earnings per share increased to 2.120pemnchae (18 months ended 30 June 2011: loss 09 @&Bce).

Adjusted earnings per share (excluding depreciaomortisation, impairments and share compensatiqrense)
increased to3.157pence per share, (18 months &tdédne 2011: profit 0f0.542 pence).

*Calculated as profit before tax, interest, amattin, depreciation, share compensation expensergairment of assets.
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

DIRECTORS’ REPORT

The Directors of the Company (the “Directors”) mestheir report and the financial statements efGnoup for the

year ended 30 June, 2012.

The principal activity of the Group is the provisiof technology and services for the publicatiocaftent, for
distribution on mobile devices. The Company issteged in England and Wales under company numB@2@108.

Results and dividends

The trading results and the Group's financial jpmsifor the year ended 30 June 2012 are showreimttiached

financial statements, and are discussed furthéra@mBusiness Review below.

The Directors have not proposed a dividend forykar. (18 months ended30 June2011:Nil).

BUSINESS REVIEW

Financial overview

The Group’s cash balance was £1.8m (30 June 2011mj at the year-end.The increase in cash wadyrdiie

toincreased revenues in Latin America, within Mhabile Internet segment, from increased subscriytio

Financial performance

Financial performance for the year has been andilgsdollows

Revenue

Gross profit

Selling and Marketing Costs
Administrative Expenses
Trading EBITDA*
Depreciation and Amortisation
Impairments

Share Based Compensation
Finance Income

Finance BExpense

Profit before tax

* Calculated as profit before tax, interest, ansation, depreciation, share compensation expersergrairment of assets

Year to 30
June 2012

? 00's
22,047
8,835
(3,668)
(3,153)
2,014
(209)
(169)

2

@)
1,636

18 months
period to 3(
June 2011
? 00's
15,491
7,703
(2,238)
(4,939)

526

(392)

19

8

123

Year to 31
Decembe
2010
? 00's
9,622
4,943
(1,140)
(3,345)
458
(317)

6

147
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 2002
DIRECTORS REPORT

Key performance indicators (“KPI's")

The KPI's used by the Group are monthly trading HBA*, cash projections, growth in revenue and gnossit.
Management review these on a regular basis, latpetgference to budgets andreforecasts.

Earnings before tax, interest, amortisation, daptiern, share compensation expense and impairnfergsets
(EBITDA¥) is a non-GAAP metric that is measured etkp as stated. All tax, interest, amortisationpi@eiation,
share compensation expense and impairment of as#eiss in the income statement are reversedoni the
bottom-line net income.

The cash flow projection shows how cash is expeitdldw in and out which is an important busindssision-
making tool.

Growth in revenue is a measure of how we are grgwur business. Our goal is to achieve year-on-geanth.
Gross profit as a percentage of revenue is a measwur profitability.

Strategy

The Group’s revenues are generated though relaigssvith mobile operators and content aggregatodsretailing
directly to the consumer.

Principal risks and uncertainties

The nature of the Group's business and strategybigct to a number of risks.
The Directors have set out below the principalgifdcing the business.
Contracts with Mobile Network Operators (MNQO's)

While Mobile Streams maintains relationships withmerous MNQ's in the various territories, a smaiiier of
operators account for a high portion of the Groupisiness.

As the Group grows, management are using geographiproduct diversity to counter this risk.
Contracts with rights holders

The majority of content provided by Mobile Streaism$icensed from rights holders. While Mobile Stresais not
dependent on any single rights holder for its ¢atement content, termination, non-renewal or sigant
renegotiation of a contract could result in lonwevenue.

The Group continues to enter into new content Bagnarrangements to mitigate these risks.
Competition

Competition from alternative providers could adedysaffect operating results through either pricesgures, or
lost custom.

Products and pricing of competitors are continupusbnitored to ensure the Group is able to reaigkiyuto
changes in the market.

* Calculated as profit before tax, interest, ansation, depreciation, share compensation expersargrairment of assets
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 2002
DIRECTORS’ REPORT

Evolution of mobile entertainment content

Mobile entertainment content is constantly evohiimgerms of what is popular, how it is distributzad
business models.

Management continues to review changes in the markplore new business models and form new
relationships with content partners.

Fluctuations in currency exchange rates

Approximately 99% of the Group’s revenue relatesverseas operations. The Group is therefore expius
foreign currency fluctuations and the financial dibion of the Group may be adversely impacted bgifm
currency fluctuations. See note on page 8 “Findmisk management objectives and policies”.

The Group has operations in Europe, Asia PacifarfiNAmerica and Latin America. As a result, itdadoth
translation and transaction currency risks.

Currency exposure is not hedged.
Dependencies on key executives and personnel
The success of the business is substantially depeioth the Executive Directors and senior managetaeam.

The Group has incentivised all key and senior persbwith share options and has taken out Key Maariance
policies on its Chief Executive Officer, Simon Birgham.

Intellectual property rights

The protracted and costly nature of litigation,tigatarly in North America, may make it difficulb ttake a swift
or decisive action to prevent infringement of th@@’s intellectual property rights.

Although the Directors believe that the Group’stem and technology platform and other intellechraperty
rights do not infringe the IP rights of othersydhparties may assert claims of infringement widohld be
expensive to defend or settle. The Group holdsisig insurance to reduce the risk and extentainitial loss.

Technology risk

A significant portion of the future revenues argeiedent on the Group’s technology platforms. Ivititg or
interruption of availability for an extended perioduld have an adverse impact on the Group’s filmhposition.

Mobile Streams has invested in resilient hardwachitecture and continues to maintain software robnt
processes to minimise this risk.

Management controls and reporting procedures and ecution

The ability of the Group to implement its stratégy competitive market requires effective planrémgl
management control systems. The Group’s futureidgravill depend upon its ability to expand whilstproving
exposure to operational, financial and managenisit r
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 2002
DIRECTORS’ REPORT

Going concern risk

The current uncertain economic climate and changiagket place may impact the Group’s cash flowstaeceby
its ability to pay its creditors as they fall due.

A principal responsibility of management is to mg@diquidity risk, as detailed in Note 25 to theafcial
statements. The Group uses annual budgeting,dstiag and regular performance reviews to assedstiger term
profitability of the Group and make strategic andnenercial changes as required to ensure cash cesoare
maintained.

Financial risk management objectives and policies

The Group uses various financial instruments. €lmeslude cash and various items, such as tradévedides
and trade payables that arise directly from itgafi@ns. The numerical disclosures relating taéhgolicies are
set out in notes to the financial statements.

The existence of these financial instruments exptdse Group to a number of financial risks, which a
described in more detail below. The Group doesuoently use derivative products to manage fareig
currency or interest rate risks.

The main risks arising from the Group's finanamstiuments are market risk, currency risk, liqyidisk and
credit risk. The Directors review and agree pofidigr managing each of these risks and they arensuived
below. These policies have remained unchanged fr@vious periods.

Market risk

Market risk encompasses three types of risk, beumgency risk, fair value interest rate risk ant@rrisk. In this
review interest rate and price risk have been igt@s they are not considered material risks tbtsaess.
The Group's policies for currency risk are settmlibw.

Currency risk

The Group is exposed to translation and transadticrign exchange risk. Currently, there is gengah
alignment of assets and liabilities in a particutarket, and no hedging instruments are used.atim lAmerican
markets cash in excess of working capital is cdeekinto a hard currency such as US Dollars, exicept
Argentina, where domestic regulations prevent camgsafrom acquiring US Dollars. Under this scenatie
Argentine subsidiary is considering other altenrettito hedge a possible devaluation of local cagren

The Group will continue to review its currency rigésition as the overall business profile changes.

Page 7



MOBILE STREAMS PLC
Financial Statements for the 12 months ended 38 20&2

DIRECTORS’' REPORT
Liquidity risk

The Group seeks to manage financial risk by engusirfficient liquidity is available to meet foreséde needs
and to invest cash assets safely and profitably.

During the year ended 30 June 2012, Argentina rieatlifs country’s laws on cross border intercompgagsfer
of funds. As at 30 June 2012, 94% of the Group&hds held in Argentina, which also accounte®fth of the
Group’s revenues in the 12 months to 30 June 2d@adRagement is making changes to mitigate thisarskis
also moving its finance operations to Argentinansure stability and continuity.

The aforesaid modified laws, severely restrictAngentina subsidiary fromtransferring funds to pare
companies for payment dividends or services remddreis risk is being mitigated by the launch ahiar
businesses to Argentina in Colombia and Mexicowltteedaws on cross border transfer of funds are not
restricted. Vendor related payments can be madefdAitgentina on behalf of other subsidiaries.

The Group currently has no borrowing arrangemenfsdédce and prepares cashflow forecasts whicheasiewed
at Board meetings to monitor liquidity.

Credit risk

The Group's principal financial assets are banlogiéfy cash and trade receivables. The credisskciated
with the bank deposits and cash is limited as thenterparties have high credit ratings assigneithieynational
credit-rating agencies. The principal credit risisas therefore from the Group's trade receivablésst of the
Group's trade receivables are large mobile netvopdrators or media groups. Whilst historicallyditeisk has
been low management continuously monitors its firerassets and performs credit checks on prosgecti
partners.

Policy on payment on trade payables

It is the Group’s policy to settle supplier accauimt accordance with individual terms of businels.fiumber of
dayspurchases outstanding at the year-end in respe Group were 50 days (18 month 30 June, 2601
days).

Directors and their interests

The present membership of the Directors of the Gomfthe “Board”), together with their beneficiatérests in
the ordinary shares of the Group, is set out belexeept where indicated, all Directors served @aBbard
throughout the year.

Shares held or controlled by Directors

Ordinary Ordinary

shares of shares of

£0.002 each £0.002 each

30 June 2012 30 June 2011

S D Buckingham 18,257,500 18,257,500
M Carleton - -
P Tomlinson 40,000 40,000
R G Parry 181,183 181,183
T Maunder 5,000 -

G Margent (Resigned 21 June 2012) - -
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

DIRECTORS’ REPORT

Options

The table below summarises the exercise termseofdahious options over ordinary shares of £0.0@nfbnths
30 June 2011: £0.002) each which have been granieavere still outstanding at30 June 2012.

Options
Held at
1 July
2011

Number

689,655 -
250,000 -

R G Parry
R G Parry

Options
Granted
During the
period

Number

Options
exercised
During the
period

Number

Options
Held at
30 June

2012

Number

689,655
250,000

Exercise
price

0.87
0.343

*Gabriel Margentheld 250,000 share options whigiséal on resignation.

Earliest Latest
date from expiry
which date
exercisable
15-Feb-07 14-Feb-16
23-Mar-12 22-Mar-21

The remuneration of each of the Directors for tegqa ended 30 June 2012 is set out below:

18 months

Year to 30 period to 30

June 2012 June 2011

Salary Fees Benefits Total Total

£'000 £'000 £'000 £'000 £'000

S D Buckingham 197 - 7 204 234
G Margent 95 - - 95 88
T Maunder - 17 - 17 9
R G Parry - 36 - 36 45
P Tomlinson - 34 - 34 30
Total 292 87 7 386 406

Benefits comprise medical health insurance.

Post balance sheet events

Subsequent to the year end and as set out in BdteeZ5erman subsidiary was subject to a tax doidthe years
2006 to 2010 and a claim was made by the Germaauttporities in the sum of Euro 250,000. The comgzas
made a provision in the sum of £120,195 (Euro 18D),th respect of this claim. As explained in tiote the
company does not believe it is liable for the fulm and is working with its tax advisers in Germ&myesolve
this position. The provision is the directors bestimate of the maximum amount due.

There have been no others significant post balaheet events.
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

DIRECTORS’ REPORT
Going Concern

The Group had cash balances of £1.8m at the yelf3&nJune 2011, £1.1m) and no borrowings. Havéwiewed
cashflow forecasts and budgets for the year alteaBirectors have a reasonable expectation thastbep has
sufficient resources to continue in operationasexice for the foreseeable future. During the geded 30 June
2012, Argentina modified its laws on cross boraéericompany transfer of funds. Management is magiramges to
mitigate this risk and is also moving its finangemtions to Argentina to ensure stability and icwority. As at 30
June 2012, 94% of the Group’s cash balance of £Ew8sheld in Argentina. The risk is also mitigabsothe launch
of similar businesses in Columbia and Mexico whheelaws on cross border transfers of funds areastticted.
For these reason, the Board consider Mobile Stréarns a going concern. No other material uncetiessirelated to
events that may cast significant doubt about thiégyabf the Group to continue as a going conceandbeen
identified by the Directors.

Directors’ Responsibilities Statement

The Directors are responsible for preparing the@ors’ Report and the financial statements in atace with
applicable law and regulations.

Company law requires the directors to prepare Grarstatements for each financial year. Under lgnatthe
directors have elected to prepare the financiééstants in accordance with International FinanRigporting
Standards as adopted by the European Union (IFR®ger Company law the Directors must not apprbee t
financial statements unless they are satisfiedttieat give a true and fair view of the state ofaff and profit or loss
of the Company and Group for that period. In preppthese financial statements, the Directors egeired to:

L] select suitable accounting policies and then agipyn consistently;

L] make judgments and accounting estimates that asemable and prudent;

. state whether applicable IFRSs have been followebiect to any material departures disclosed apthired
in the financial statements; and

= prepare the financial statements on the going coreasis unless it is inappropriate to presumettteaGroup
will continue in business.

The Directors are responsible for keeping adeqaeteunting records that are sufficient to showexplain the
group’s transactions and disclose with reasonatdlaracy at any time the financial position of the@ and enable
them to ensure that the financial statements comyjitythe Companies Act 2006. They are also resptnfor
safeguarding the assets of the Group and hendaklimig reasonable steps for the prevention and:tieteof fraud
and other irregularities.

In so far as each of the Directors is aware:

L] there is no relevant audit information of which tbempany’s auditors are unaware; and
L] the Directors have taken all steps that they ot@htve taken to make themselves aware of anyaetaudit
information and to establish that the auditorsaavare of that information.

The Directors are responsible for the maintenandeirastegrity of the corporate and financial infotioa included
on the Company’s website. Legislation in the Uni&dgdom governing the preparation and disseminatio
financial statements may differ from legislatioroitiher jurisdictions.

Auditors

Grant Thornton UK LLP have indicated their williregs to continue in office, and a resolution thaytbe re-
appointed will be proposed at the annual generaitimg

During the period ended30 June 2012 the Board fendtidit Committee approved an extension to thegement
term of the Senior Statutory Auditor responsibletfee audit opinion in relation to Mobile Streanis. @ he term
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 36 2042

was extended from 6 to 7 years. The Audit Commitemtisfied that this extension does not in aay wrejudice
the objectivity and independence of the auditone Approved extension during the period ended 86 2012 was

to provide stability and continuity following theparture of the CFO at the year end.

On behalf of the Board

Simon Buckingham
Director
7 December 2012
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MOBILE STREAMS PLC
REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS QFOBILE STREAMS PLC

We have audited the group financial statementsalbid Streams Plc for the year ended 30 June 20idéhw
comprise the accounting policies, the consolidatedme statement, the consolidated statement opoetmnsive
income, the consolidated statement of financialtjpws the consolidated statement of changes intgghe
consolidated cash flow statement and the relatéesn@he financial reporting framework that hasrbagplied in
their preparation is applicable law and Internagldfinancial Reporting Standards (IFRSs) as addpyetie
European Union.

This report is made solely to the Company’s memtsss body, in accordance with Chapter 3 of F&adfthe
Companies Act 2006. Our audit work has been unkientao that we might state to the Company’s mentbesse
matters we are required to state to them in an@tglreport and for no other purpose. To the &illextent
permitted by law, we do not accept or assume resbitity to anyone other than the Company and thenGany’s
members as a body, for our audit work, for thisorgpor for the opinions we have formed.

Respective responsibilities of Directors and audito

As explained more fully in the Directors’ Resporililes Statement set out on page 11, the Direcioesresponsible
for the preparation of the group financial stateteemd for being satisfied that they give a trug fair view. Our
responsibility is to audit and express an opiniarittee group financial statements in accordance apthlicable law
and International Standards on Auditing (UK andaind). Those standards require us to comply wighXhditing
Practices Board’s (APB’s) Ethical Standards for .

Scope of the audit of the financial statements

A description of the scope of an audit of finanai@tements is provided on the APB's website at
www.frc.org.uk/apb/scope/private.cfm

Opinion on financial statements
In our opinion the group financial statements:

. give a true and fair view of the state of the grewifairs as at 30 June 2012 and of its profitfieryear then
ended,;

= have been properly prepared in accordance with $Fi&Sadopted by the European Union; and

= have been prepared in accordance with the requiresnoé the Companies Act 2006.

Opinion on other matter prescribed by the Companieg\ct 2006

In our opinion the information given in the DirergbReport for the financial period for which the@gp financial
statements are prepared is consistent with thepdinancial statements.

Matters on which we are required to report by excefion
We have nothing to report in respect of the follogvi
Under the Companies Act 2006 we are required torteép you if, in our opinion:

L] certain disclosures of Directors’ remuneration #tby law are not made; or
L] we have not received all the information and exgliems we require for our audit.
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MOBILE STREAMS PLC
REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS QFOBILE STREAMS PLC

Other matter

We have reported separately on the parent compiaaydial statements of Mobile Streams Plc for tharyended 30
June 2012.

Mark Henshaw

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

7 December 2012
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

ACCOUNTING POLICIES
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The Group financial statements consolidate thogheoparent company and all of its subsidiary utadémgs drawn
up to 30 June 2012. They have been prepared imdarnee with applicable International Financial Reipg
Standards as adopted by the EU and with those gftte companies Act 2006 applicable to compargpsrting
under IFRS. All references to IFRS in these stateéseefer to IFRS as adopted by the EU.

The historical cost convention has been applieskasut in the accounting policies, as modifiedH®/revaluation
of assets and liabilities held at fair value.

Consolidation

Subsidiaries are all entities over which the grbap the power to govern the operating and finapabties
generally accompanying a shareholding of more trahof the voting rights. Subsidiaries are fulgnsolidated
from the date on which control is transferred ® &roup. They are de-consolidated from the datetooh control
is lost.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Grotipe cost of a
business combination is measured as the fair \@flassets given, equity instruments issued anditiab incurred

or assumed at the date of exchange, in line wiBIB, Business Combinations. Any assets acquirédiailities
and contingent liabilities assumed that are ideitié are measured initially at their fair valuéshe acquisition date.
Goodwill is stated after separating out identifealitangible assets. The excess of the cost asiméss

combination over the fair value of the identifiablet assets acquired is recorded as goodwilleltthst of a
business combination is less than the fair vahedifference is recognised directly in the incataement.

Inter-company transactions, balances and unrealigigs on transactions between group companiesliaramated
in full. Unrealised losses are also eliminated ssiféhe transaction provides evidence of an impaitioithe asset
transferred. Subsidiaries' accounting policies Heen changed where necessary to ensure consistéghdhe
policies adopted by the Group.

The separate financial statements and notes @@ dnepany are presented on pages 47-57, which apangetin
accordance with UK GAAP.

Foreign currency translation
(a) Presentational currency

The consolidated and parent company financial stamts are presented in British pounds, the funatioarrency of
the parent entity is also British pounds.
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MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

ACCOUNTING POLICIES
(b) Transactions and balances

Foreign currency transactions are translated lmedunctional currency using the exchange rategqiieg at the
date the transaction occurs. Any exchange gaiftsees resulting from these transactions and frantranslation
of monetary assets and liabilities at the balaheetsdate are recognised in the income statement.

Foreign currency balances are translated at thegrehusing exchange rates prevailing at the yedr-e
(c) Group companies

The financial results and position of all groupited that have a functional currency differentfrthe presentation
currency of the Group are translated into the prtagien currency as follows:

[ assets and liabilities for each balance sheetanslated at the closing exchange rate at theaddle
balance sheet

ii income and expenses for each income statemenasddted at averageexchange rates (unless it & no
reasonable approximation to the exchange rateeatate of transaction )

iii all resulting exchange differences are recognises separate component of equity (cumulative
translation reserve)

Property, plant and equipment

All property, plant and equipment (PPE) are statieebst, less accumulated depreciation and impairfosses.
Cost includes expenditure that is directly attréil to the purchase of the items.

Depreciation is calculated to write off the cospodperty, plant and equipment less estimated wakichlue on a
straight line basis over their estimated usefel lithe following rates and methods have been apiplie

Plant and equipment 33% straight line
Office furniture Between 10% and 33% straight line

The asset's residual value and useful life is et and adjusted if required, at each balance slage. The
carrying amount of an asset is written down immiadiyeto its recoverable amount if the carrying amids greater
than its estimated recoverable amount.

Gains /losses on disposal of assets are deterhinedmparing proceeds received to the carrying ama\ny
gain/loss is recognised in the income statement.
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Financial Statements for the 12 months ended 38 20&2

Going Concern

The Group had cash balances of £1.8m at the yelf3&nJune 2011, £1.1m) and no borrowings. Havéwiewed
cashflow forecasts and budgets for the year alteaBirectors have a reasonable expectation thastbep has
sufficient resources to continue in operationaseice for the foreseeable future. During the geded 30 June
2012, Argentina modified its laws on cross boragéericompany transfer of funds. Management is mag&hanges to
mitigate this risk and is also moving its finangemtions to Argentina to ensure stability and icwority. As at 30
June 2012, 94% of the Group’s cash balance of £Ew8sheld in Argentina. The risk is also mitigabsothe launch
of similar businesses in Columbia and Mexico whheelaws on cross border transfers of funds areastticted.
For these reason, the Board consider Mobile Stréarns a going concern. No other material uncetigssirelated to
events that may cast significant doubt about thiégyabf the Group to continue as a going conceandbeen
identified by the Directors.

Intangible assets
(&) Goodwill

Goodwill represents the excess of the cost of lmbes combination over the fair value of net idéaltie assets of
the acquired entity at the date of acquisition sTgoodwill for subsidiaries is included in intangilassets. Goodwill
is tested annually for impairment and carried at ¢ess accumulated impairment losses. Goodwélllixated to
cash-generating units for impairment testing.

ACCOUNTING POLICIES
(b) Assets acquired through business combinations

These consist of customer relationships, technob@gped assets and non-compete agreements acduoagh
business combinations. To meet this definition,itii@ngibles must be identifiable either by beiergarable, or by
arising from contractual or other legal rightstalmgibles acquired through business combinatiomsesrognised at
fair value. Where a reliable estimate of usefil &if the intangible can be obtained, the intargédset is to
beamortised using the straight line basis, oveutiedul life. Where there is an indication of inpagnt of
intangibles, the intangible will be tested for impaent. The estimated useful lives of these asaets

Customer relationships 3 years
Technology based assets 3 years
Non-compete agreements 3.5 years

(c) Media content and Media platform development

Media content and Media platform developments gtintangible assets that have been acquiredtfrivch
parties and also that are internally generatedijditg capitalised direct staff costs. Content pladform
expenditure is charged against income in the yewhich it is incurred unless it meets the recagnitriteria of
IAS 38 Intangible Assets. To meet the criteriamirstangible the Group must demonstrate the foltmdriteria:

- the technical feasibility of completing the assetlsat it will be available for use,
- itsintention to completethe intangible (or séll it

- its ability to use or sell the intangible,

- that the intangible will generate future economiwf,

- that adequate resources are available to completatangible, and

- the expenditure can be reliably measured.

Intangible assets, if capitalised, are amortised etraight-line basis over the period of the etgbbenefit.
Amortisation commences when the asset is readysfer

(d) Appitalism
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Financial Statements for the 12 months ended 38 20&2

Appitalism developments represent intangible agbetshave been internally generated, includingtabgped direct
staff costs. To meet the intangible asset critimgagroup must demonstrate the technical feasilmfitcompleting
the asset so that it will be available for useintention to complete the intangible (or sell it3, ability to use or sell
the intangible, that the intangible will generatéufe economic benefit, adequate resources to eenfiie
intangible and the expenditure can be reliably mests Intangible assets, if capitalized, are arsedtion a straight
line basis.

(e) Software

Software represents assets that have been acduinedhird parties. To meet the criteria for reciigm the
intangibleasset must be both identifiable and eitleparable, or arise from contractual or othealleights.
Intangible Assets acquired from third parties aatesl at cost less accumulated amortisation andirmgnt losses.
Where a reliable estimate of useful life of theamdible can be obtained, the intangible assetlietamortised using
the straight line basis, over the useful life. Whtrere is an indication of impairment of Intangéssets with a
definite life, the intangible will be tested forrairment. The estimated useful life of acquirefiveare is 2 years.

Amortisation is shown in “depreciation, amortisatend impairment” in the income statement.
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ACCOUNTING POLICIES
Impairment of assets

Assets that have an indefinite useful life, sucly@sdwill, are not subject to amortisation, but imstead tested
annually for impairment and also tested whenevexvaemt or change in situation indicates that thieygeg amount
may not be recoverable. Assets that are subjexrntirtisation are also tested for impairment whenawuesvent or
change in situation indicates that the carrying amaonay not be recoverable. An impairment losgt®gnised in
the income statement as the amount by which thgingramount of an asset exceeds its recoverabteianThe
recoverable amount is determined by the highen®fair value of an asset less costs to sell anddlue in use.In
order to assess impairment, assets are groupkd miwest levels for which separate cash flowshmidentified
(cash-generating units).

Impairment is shown in “depreciation, amortisatéord impairment” in the income statement.

Taxation
Current tax is the tax currently payable basedamalile profit for the year.

Deferred income tax is provided, using the liapifitethod, on temporary differences arising betwbertax base of
assets and liabilities and their carrying amoumthé consolidated financial statements. Howewvefierded tax is not
provided on the initial recognition of goodwill, non the initial recognition of an asset or liatyilunless the related
transaction is a business combination or affect®taccounting profit. Deferred tax on temporaiffedences
associated with shares in subsidiaries is not gdealif reversal of these temporary differenceskmoontrolled by
the Group and it is probable that reversal will ootur in the foreseeable future.

Deferred income tax is determined using tax ratesun by the balance sheet date and are expectgaptp when
the deferred income tax asset is realised or tferr@el income tax liability is settled. Deferre@¢dme tax assets are
recognised only to the extentthat it is probabét fhture taxable profit will be available againgtich the temporary
differences can be utilised. Deferred tax lial@htiare provided in full, with no discounting.

Changes in deferred tax assets or liabilities @cegnised as a component of tax expense in thenmstatements,
except where they relate to items that are changededited directly to equity, in which case tetated deferred tax
is also charged or credited directly to equity.

Provisions

Provisions, including those for legal claims, aeagnised when the Group has a present legal strcative
obligation as a result of past events, it is préd#iiat an outflow of economic benefits will be ueqd to settle the
obligation and the amount can be reliably estimated

Provisions are measured at the present value ohgesnent’s best estimate of the expenditure requiredttle the
present obligation at the balance sheet date. Boeuht rate used to determine the present vafiecte current
market assessments of the time value of moneyhanihtreasedrisks specific to the liability.

Financial Assets

a) Cash and cash equivalents

Cash and cash equivalents include cash on handgrtkedeposits held with financial institutions arles short-

term, highly liquid investments that are readilyeertible to known amounts of cash and which algesu to an
insignificant risk of changes in value.
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ACCOUNTING POLICIES
b) Trade and other receivables

Trade receivables are included in trade and otegivables in the balance sheet. Trade receivabdeecognised
initially at fair value and later measured at ansed cost using the effective interest method, dessprovision for
impairment. An impairment provision for trade ra@diles is established when there is objective exid¢hat the
Group will not be able to collect all amounts deeading to the terms of the receivables. The iowiis
calculated as the difference between the receilgatéerying amount and the present value of estidhftture cash
flows, discounted at the original effective inténegte.

The carrying amount of the asset is reduced throlbgluse of an allowance account and the amouhedbss is
recognised in the income statement. Subsequenteges of amounts previously written off are creditn the
income statement

Financial Liabilities

Financial liabilities are obligations to pay castother financial assets and are recognised wheGtbup becomes
a party to the contractual provisions of the instent. All financial liabilities are recorded iratiy at fair value, net
of direct issue costs.

A financial liability is derecognised only when thbligation is extinguished, that is, when the gétion is
discharged or cancelled or expires.

The Group's financial liabilities consist of traaied other payables, which are measured subsequigritidl
recognition at amortised cost using the effecthteriest rate method.

All interest-related charges are reported in tl@ime statement as finance costs.

Revenue recognition

As at 30 June 2012, the Group is organised into deagraphical segments: Europe, North AmericanlLamerica,
and Asia Pacific. Revenues are from external custsranly and generated from three principal busiaestivities:
the sale of mobile content through Mobile Oper&ervices (Mobile Operator Sales), the sale of neatmintent
over the internet (Mobile InternetSales) and trevision of consulting and technical services (Othervice Fees).

Revenue includes the fair value of sale of goodksamvices, net of value-added tax, rebates amduligs and after
eliminating intercompany sales within the Groupv&uue is recognised as follows:

a) Mobile Operator Sales&Mobile InternetSales

Sales of goods are recognised when a Group emtitylalivered media content to the end consumer,hako
accepted the product and collectability of theteglaeceivable is reasonably assured from the mesto

b) Other service Fees

Rendering of services are recognised in the acowuperiod in which the services are rendered dfgrence to the
stage of completion of the specific transactionttenbasis of the actual service provided as aqgstiom of the total
services to be provided.

¢) Interest income

Interest receivable is recognised in the incomstant using the effective interest method. Ifdbkection of
interest is considered doubtful, it is suspendetexcluded from interest income in the income shateat.
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ACCOUNTING POLICIES
d) Deferred income

Revenue that has been collected from customenatberte the above conditions are not met is recontl e
Statement of Financial Position under other creditmd deferred income and released to the inctatensent when
the conditions are met.

Share based payments

Employees (including Directors) of the Group reegigmuneration in the form of share-based paymansactions,
whereby employees render services in exchangééoes or rights over shares (‘equity-settled tretisas’).

The Group has applied the requirements of IFRSdded) Share-based Payments to all grants ofyequit
instruments.

The cost of equity settled transactions with emeésyis measured by reference to the fair valueeagtant date of
the equity instruments granted. The fair valuegiednined by using the Black-Scholes method.

The cost of equity-settled transactions is recaghisogether with a corresponding increase inmethearnings,
over the periods in which the performance condgiare fulfilled, ending on the date on which thevant
employees become fully entitled to the award (‘westiate’). At each balance sheet date beforeng stie
cumulative expense is calculated, representingxkent to which the vesting period has expired madagement’s
best estimate of the achievement or otherwise nfmarket conditions and of the number of equityrimaents that
will ultimately vest. Market conditions are takiemo account in determining the fair value of thpions granted,
atgrant date, and are subsequently not adjustedioe movement in cumulative expense since théque balance
sheet date is recognised in the income stateméhtaveorresponding entry in equity.

No expense or increase in equity is recognisedvi@rds that do not ultimately vest. Awards wherging is
conditional upon a market condition are treatedesssing irrespective of whether or not the marketdition is
satisfied, provided that all other performance dtowks are satisfied.

Share capital

Ordinary shares are classified as equity.Increnhepts directly attributable to the issue of ndares or
options are charged to the share premium account.

Leased assets

In accordance with IAS 17, all the Group’s leasesdetermined to be operating leases and the pagmerte
under them are charged to the income statementstmight line basis over the lease term. Leasenitives are
spread over the term of the lease.

Operating leases are leases in which the riskseamdrds of ownership are not transferred to thecles

Equity balances

a) Called up share capital

Called up share capital represents theaggregatemabwalue of ordinary shares in issue.

b) Share premium

The share premium account represents the increhpaithup capital above the nominal value of ordjrehares
issued.
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ACCOUNTING POLICIES

c¢) Translation Reserve

The translation reserve represents the cumulativestation adjustments on translation of foreigaragons.
d)Merger Reserve

The merger reserve represents the excess over alovailne of the fair value of consideration recdiver equity
shares issued directly to acquire another entitgtimg the specific requirements of section 61zhef€ompanies
Act 2006.

Standards and interpretations not yet applied

The following new Standards and Interpretationsictvinave been adopted by the European Union angeate
become mandatory, have not been applied in the 8 financial statements.

Standard or Interpretation &dfive for periods beginning on or after
IAS19Employee Benefits (revised June 2011) 1 January 2013
Amendments to IAS 1 Presentation Effective 1 January 2014
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CONSOLIDATED INCOME STATEMENT

Year endec 18 montt
30 June 2012 ended 3
June 2011
? 00 ? 00
Revenue 22,047 15,491
Otherincome * 21 - 484
Cost of sales 21 (13,212) (8,272)
Gross profit 21 8,835 7,703
Selling and marketing costs (3,668) (2,238)
Administrative expenses ** (3,531) (5,350)
Operating Profit 1,636 115
Finance income 2 8
Finance expense (2) -
Profit before tax 1,636 123
Taxexpense 9 (863) (337)
Profit/ (loss) for the period 773 (214)
Attributable to:
Attributable to equity shareholders of Mobile Stresaplc 773 (214)
Earnings/ (loss) per share
Pence pel Pence pe
share share
Basic earnings/(loss) per share 7 2.120 (0.589)
Diluted earnings/(loss) per share 7 2.037 (0.572)

* Other income includes the sale of the ringtoras.comain.

** Administrative expenses include Depreciation, émisation and Impairment £0.38 m (18 months erfedune 2011: £0.41m); Share Based
Compensation £ Nil (18 months ended 30 June 202K). Administrative expenses£3.5m (18 months er3fledune 2011: £4.9m).
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year endec 18 montr
30 June ended 3
2012 June 2011
? 00 ? 00
Profit/ (loss) for the period 773 (214)
Exchange differences on translating foreign opemasti 92) 15
Total comprehensive income/(loss) for the period 681 (199)
Total comprehensive income/(loss) for the period ttbutable to:
Equity shareholders of Mobile Streams plc 681 (199)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2012 30 June 2011

? 00 ? 00
Assets
Non- Current
Goodwill 12 714 714
Intangible assets 12 1 348
Property, plant and equipment 11 46 37
Deferred taxasset 16 454 -
1,215 1,099
Current
Trade and other receivables 13 3,842 2,235
Cash and cash equivalents 14 1,763 1,100
5,605 3,335
Total assets 6,820 4,434
Equity
Equity attributable to equity holders of Mobile Streams plc
Called up share capital 17 73 73
Share premium 10,317 10,317
Translation reserve (310) (218)
Merger reserve 19 153 153
Retained earnings (8,679) (9,452)
Total equity 1,554 873
Liabilities
Non- Current
Deferred tax liabilities 16 - 13
Current
Trade and other payables 15 3,774 3,107
Current tax liabilities 1,492 441
5,266 3,548
Total liabilities 5,266 3,561
Total equity and liabilities 6,820 4,434

The financial statements were authorised by thedofDirectors and were signed on its behalf by:

Simon Buckingham

Director

7December 2012

Company number: 03696108
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Equity attributable to equity holders of Mobile Streams Plc

Calledup

share  Share Translation Retained Merger Total

capital premium reserve earnings reserne  Equity

? 00 ? 00 ? 00 ? 00 ? 00 ? 00
Balance at 1 January 2010 73 10,310 (233) (9,238) 153 1,065
Employee share based compensation - 7 - - - 7
(Loss) for the 18 months ended 30 June 2011 - - - (214) - (214)
Exchange differences on translating foreign opena - - 15 - - 15
Total comprehensive income for the period - 7 15 (219) - (192)
Balance at 30 June 2011 73 10,317 (218) (9,452) 153 873
Balance at 1 July 2011 73 10,317 (218)  (9,452) 153 873
Profit for the 12 months ended 30 June 2012 - - - 773 - 773
Exchange differences on translating foreign opena - - (92) - - (92)
Total comprehensive income for the period - - (92) 773 - 681
Balance at 30 June 2012 73 10,317 (310) (8,679) 153 1,554
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CONSOLIDATED CASH FLOW STATEMENT

Year ended 18 months
30 June ended 30 Jur
2012 2011
? 00 ? 00

Operating activities

Profit before taxation 1,636 123
Adjustments:

Share based payments - 19
Depreciation 5 22 83
Amortisation 5 187 309
Impairments 5 169 -
Interest received 6 (2) 8)
Changes in trade and other receivables (1,607) (450)
Changes in trade and other payables 667 (214)
Tax paid 175 (64)
Total cash generated/(utilised) in operating actities 1,247 (202)

Investing activities
Additions to property, plant and equipment 11 (31) (43)
Additions to other intangible assets - (317)
Interest received 6 2 8
Net Cash usedin investing activities (29) (352)

Financing activities
Issue of share capital (net of expenses paid) - 7
Net Cash usedin investing activities - 7
Net change in cash and cash equivalents 1,218 (547)
Cash and cash equivalents at beginning of period 1,100 1,659
Exchange (losses) on cash and cash equivalents (555) (12)
Cash and cash equivalents, end of period 14 1,763 1,100
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CON TINUED)

1. GENERAL INFORMATION

Mobile Streams Plc (the Company) and its subsiesafiogether 'the Group’) provide technology amdices for the
publication of content, primarily for distributicon wireless devices. The Group has subsidiari&iiope, Asia,
North America and Latin America. The Group has mealéous strategic acquisitions to build its markiedre in
these regions.

The Company is a public limited company incorpataad domiciled in the United Kingdom. The addmefsiss
registered office is Abacus House, 33 Gutter Laoadon, EC2V 8AR.

The Company is listed on the London Stock Exchangikernative Investment Market.

These consolidated financial statements have hgemweed for issue by the Board of Directors 8tDecember
2012.

2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates are evaluated on a regular basis arshaszl on historical experience and other factard) as
expectations of future events that are believduktoeasonable under the circumstances.

Judgements are evaluated on a regular basis amdsed on historical experience and other facsoih as
expectations of future events that are believduktoeasonable under the circumstances.

2.1 Critical accounting estimates, judgements andsgumptions

The Group makes estimates and assumptions congehd@rfuture. These estimates, by definition, vetely equal
the related actual results. The estimates and ggama that have a significant risk of causing demal adjustment
to the carrying amounts of assets and liabilitighiw the next financial year are discussed below.

Estimates

(&) Goodwill

The Group tests annually whether goodwill has saffeany impairment, in accordance with the accogrpiolicy.
The recoverable amount of cash-generating unitbéas determined based on value-in-use calculafidrese
calculations require estimates to be made. Refaote 12.

(b) Accrued revenue and accrued content costs

Judgement is required by management to determéeaiue of accrued revenue and accrued contentiabgity
which is based on the content delivery to its cmetis. Due to the timing of confirmation of deliverfycontent to its
customers from the service providers, judgemeapidied to determine the level of accrued revemekeazcrued
content liability to be recognised within the firgad statements until confirmation is received.

Judgement

(c) Income taxes

The Group is subject to income taxes in varioussglictions. Judgement is required in determinirgwloridwide
provision for income taxes. There are many traim@astcalculations for which the ultimate tax deteration is

uncertain during the ordinary course of businesse the final tax outcome is different to whainisally recorded,
such differences will impact the income tax ancedefd tax provisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CON TINUED)

(d) Intangible assets

The Group is required to identify and assess tkeéulilife of intangible assets and determine ifréhis a finite or
indefinite life. Judgement is required in determif an intangible asset has a finite life andekgent of this finite
life in order to calculate the amortisation chaogethe asset. The Group tests annually whethemgitike assets with
an indefinite life have suffered any impairmentagtordance with the accounting policy. The recalvie amount
of cash-generating units has been determined hmasedlue-in-use calculations. These calculatiogsire estimates
to be made. Where there is no observable market ¥ar an intangible asset, management will maeaf a
valuation technique to determine the value of g&angible. In doing so, certain assumptions anidnests will be
made. Refer to note 12.

e) Share based payments

The Group is required to measure the fair valueoufity settled transactions with employees at thatglate of the
equity instruments. The fair value is determinedibing the Black-Scholes method. This requirearapsions
regarding interest free rates, share price vahatilind expected life of an employee share optibime volatility of
the Company's share price on each date of grantateslated as the average of volatilities of shmiees of
companies in our Peer Group on the corresponditesd@ihe Peer Group is a group of companies isdahee
industry providing similar services. The volatilif share price of each company in the Peer Graagpaalculated
as the average of annualised standard deviatioggilgf continuously compounded returns on the Camjsastock,
calculated over 1, 2, 3, 4 and 5 years back fraardtte of grant, where applicable. The risk-fage is the yield to
maturity on the date of grant of a UK Gilt Stripitimterm to maturity equal to the life of the optioThe expected
life of an employee share option is 5 years.

f) Deferred taxation
Judgement is required by management in determinhegher the Group should recognise a deferreddsata
Management consider whether there is sufficiertagdy its tax losses available to carry forward witimately be

offset against future earnings, this judgement ictgpan the degrees to which deferred tax asseteeangnised (see
note 16).

3. DIRECTORS’ AND OFFICERS’ REMUNERATION
The Directors are regarded as the key managemesdrpee| of Mobile Streams Plc.

Charges in relation to remuneration received byrkepagement personnel for services in all capaditiging the
Year ended 30 June 2012 are as follows:

2012 2011
£000’s £000's
Short- term employee benefits

- salaries/remuneration 386 406
18 monthe

Year to 30 period to 3(
June 2012 June 2011

Salary Fees Benefits Total Total

£'000 £'000 £'000 £'000 £'000

S D Buckingham 197 - 7 204 234
G Margent 95 - - 95 88
T Maunder - 17 - 17 9
R G Parry - 36 - 36 45
P Tomlinson - 34 - 34 30
Total 292 87 7 386 406
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CON TINUED)

4. SERVICES PROVIDED BY THE GROUP'S AUDITOR AND NETWORK FIRMS

During the year ended 30 June 2012the Group (ifmuits overseas subsidiaries) obtained the folhawi

services from the Group's auditor and network firms

Fees payable to the Company’s auditor and its &ssdor the audit of the

parent company and consolidated accounts

Non-Audit services:

Fees payable to the Company's auditor and its etesdor other services:
The audit of the Company's subsidiaries pursualggislation

Interim procedures
Tax compliance and advisory services

5. DEPRECIATION, AMORTISATION AND IMPAIRMENT

Depreciation
Amortisation
Impairment

6. FINANCE INCOME

Interest receivable

7. EARNINGS/(LOSS) PER SHARE

Notes

11
12
12

2012 18 months
2011
£000's £000's
44 54
6 6
15 30
65 90
Year endec 18 months
2012 30June 2011
? 00's ? 00's
22 84
187 308
169 -
378 392
Year endec 18 months
2012 30June 2011
? 00's ? 00's
2 8

Basic earnings /(loss) per share is calculatedivagidg the profit/loss attributable to equity held of the Company
by the weighted average number of ordinary sharéssiie during the period.

Basic earnings/ (loss) per share
Diluted earnings /(loss) per share

Year endec
2012

Pence pel
share

2.120
2.037

18 months
30 June 2011
Pence pe
share

(0.589)
(0.572)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CON TINUED)

Reconciliations of the earnings and weighted ave@ragnber of shares used in the calculations ameusédtelow.

Profit/(Loss) for the period

For adjusted earnings per share
Profit/(Loss) for the period

Add back: share compensation expense
Add back: depreciation and amortisation
Add back: impairment

Adjusted profit for the period

Weighted average number of shares

For basic earnings per share
Exercisable share options

For diluted earnings per share

Adjusted earnings per share

Adjusted diluted earnings per share

The adjusted EPS has been calculated to reflectritierlying profitability of the business by exdiugl non-cash

2012 18 months
? 00's 2011
? 00's
773 (214)
? 00's ? 00's
773 (214)
- 19
209 392
169 -
1,151 197
Number of Number of
shares shares
36,457,692 36,313,610
1,488,567 1,085,000
37,946,255 37,398,610
Pence per Pence per
share share
3.157 0.542
3.033 0.527

charges for depreciation, amortisation, impairmeanis share compensation charges

8. DIRECTORS AND EMPLOYEES

Staff costs during the year were as follows:
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Year endec 18 monthe
2012 30June 2011
? 00's ? 00's
Wages and salaries 1,792 2,503
Social security costs 148 232
1,940 2,735
The average number of employees during the year was
Year endec 18 months
2012 30June 2011
Number Number
Management 5 5
Administration 41 42
46 47
9. INCOME TAX EXPENSE
The tax charge is based on the loss for the yahrepresents:
2012 2011
£'000 £'000
Current tax:
UK corporation tax on profits of the period - -
Foreign tax on profits of the period 1,355 337
Total current tax 1,355 337
Deferred tax:
Origination & reversal of timing differences: ([2efed tax
charge/(credit) (note 16) (492) -
Tax on profit on ordinary activities 863 337
Factors affecting the tax charge for the period
Profit on ordinary activities before tax 1,636 123
Profit multiplied by standard rate
of corporation tax in the United Kingdom of 24%/28% 393 34
Effects of:
Adjustment for tax-rate differences 266 76
Expenses not deductible for tax purposes in cusgreat 11 198
Tax losses carried forward 230 31
Tax losses utilised (27)
Prior year tax adjustments (20) -
Other - 2
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Current tax charge for the period 863 337

Comprising

Current tax expense 874 374

Deferred tax (expense), income, resulting fromafigination and

reversal of temporary differences (112) (37)
863 337

Provision for deferred tax (Deferred tax asset)

Provision at brought forward (38) (38)

Current Year 492 -

Deferred tax provision/(asset) carried forward 454 (38)

Relating to

Expenses deducted in Argentina on a paid basis 454 -

Other - (38)

Provision for deferred tax 454 (38)

Unprovided Deferred tax

Losses 203 177

10. DIVIDENDS

No dividends were paid or proposed during the y&#8&months ended 30 June 2011: Nil).
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11. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 uly? 011

Additions

Disposals

Translation adjustments
At 30 June 2012

Depreciation

At 1 uly? 011

Provided in the year
Disposals

Translation adjustments
At 30 June 2012

Net book value at 30 June 2012

Cost

At 1 January 2010
Additions

Disposals

Translation adjustments

At 30 June 2011

Depreciation

At 1 January 2010
Provided in the year
At 30 June 2011

Net book value at 30 June 2011

12. GOODWILL AND INTANGIBLE ASSETS

Office
furniture,
plant and
equipment
? 00
421
31
(23)
4
433
384
22
(23)
4
387
46
Office
furniture,
plant and
equipment
£000’s
379
44
2)
421
300
84
384
37

The carrying amount of goodwill is entirely attrthble to Mobile Streams (Hong Kong) Limited andsit®sidiaries
in Singapore and Australia which make up the Asieaifit reportable segment. Following an impairmemew at
the balance sheet date the fair value was higlaertte carrying value and therefore no impairmeag required
(2011: No impairment charge). The recoverable amaais determined based on value-in-use calculatmmeering
a twenty years forecast assuming continued prinéita the existing customer relationships and cantepertoire
offering. The valuation is wholly based on budgetéch have been prepared by senior management.tGafw
2.5%based on historical information and the distoate of 13.7%,based on WACC of the entity, aediia the
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valuation of cash-generating units. These ratesised to extrapolate cash flows beyond the forquasdd. There
was no change in the method of estimation duriegytar.

On to a different matter, the intangible asset ppitalism has been assessed to review the needpairiment. As a
result, the net book value at the balance sheetwlas$ higher than its fair valueso an impairmeargh of£169,000
has been booked. (2011:No impairment charge)
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Media
platform
development Media Other
andsoftware  content Appitalism intangibles ~ Subtotal  Goodwill Total
? 00 ? 00's ? 00's ? 00 ? 00's ? 00's ? 00's
Cost
At 1 July 2011 2,349 332 326 2,364 5,371 2,670 8,041
Additions - externally
acquired 1 - 2 - 3 - 3
Disposals - - - - - - -
Translation adjustments 2 - 9 - 7 - 7
At 30 June 2012 2,348 332 337 2,364 5,381 2,670 8,051
Accumulated amortisation
and impairment
At 1 July 2011 2,344 332 54 2,292 5,022 1,956 6,978
Amortisation 3 - 112 72 187 187
Impairment - - 169 - 169 169
Depreciation on Disposal - - - - - - -
Translation adjustments - - 2 - 2 - 2
At 30 June 2012 2,347 332 337 2,364 5,380 1,956 7,336
Net book value at 30 June
2012 1 - - - 1 714 715
Media
platform
developmen Media Other
and software  content Appitalism intangibles  Subtotal Goodwil Total
£000's £000's £000's £000's £000's £000's £000's
Cost
At 1 January 2010 2,349 332 - 2,364 5,045 2,670 7,715
Additions - internally
generated - - 326 - 326 - 326
Additions - externally
acquired - - - - - - -
Disposals - - - - - - -
Translation adjustments - - - - - - -
At 30 June 2011 2,349 332 326 2,364 5,371 2,670 8,041
Accumulated amortisation
and impairment
At 1 January 2010 2,229 331 - 2,154 4,714 1,956 6,670
Amortisation 115 1 54 138 308 - 308
Impairment - - - - - - -
Depreciation on Disposal - - - - - - -
Translation adjustments - - - - - - -
At 30 June 2011 2,344 332 54 2,292 5,022 1,956 6,978
Net book value at 30 June
2011 5 - 272 72 349 714 1,063
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Other intangible assets

Mobile Streams’ other intangible assets compriseplimed customer relationships, technology bassétagnd non-

compete agreements. These assets were fully aeaiti the year.

13. TRADE AND OTHER RECEIVABLES

2012 2011
? 00's ? 00's
Trade receivables 684 673
Accrued receivables 2,410 1,090
Prepayments 748 472
3,842 2,235

The carrying value of trade receivables is consider reasonable approximation of fair value.

Trade and other receivables have been revieweddarators of impairment. Certain trade receivabtesthe basis
of age and collectability, were found to be impdiegnd a provision for doubtful debts of £91,000 ifiéhths ended

30 June 2011: £68,000) has been recorded.

In addition, some of the unimpaired trade recei@alaire past due as at the reporting date. Thdgodfiinancial

assets past due but not impaired is as follows:

Not more than 3 months
More than 3 months but not more than 6 months
More than 6 months but not more than 1 year

2012
00

36
174

2011

? 00

20
84
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Provision for doubtful debts reconciliation

2012 2011

? 00 ? 00
Opening provision for doubtful debts 68 60
Change in provision during the year 23 8
Closing provision for doubtful debts 91 68

Trade and other receivables that are not past dinepaired are considered to be collectible wittia Group’s

normal payment terms.

14. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the followingpamants:

2012 2011
? 00 ? 00
Cash at bank and in hand 1,763 1,100
15. TRADE AND OTHER PAYABLES
2012 2011
? 00 ? 00
Trade payables 903 578
Other payables 118 93
Accruals and deferred income 2,753 2,436
3,774 3,107

All amounts are short term. The carrying valuescargsidered to be a reasonable approximation of/édiie.

16. DEFERRED TAX ASSETS AND LIABILITIES

Balance : Recognised i  Balance 3( Recognised i  Balance 3l
Jan 2010 income Jun 2011 income June 2012

? 00 ? 00 ? 00 ? 00 ? 00
Deferred tax asset:
- Taxlosses - - - -
- Fixed assets - - - -
- Pension provisions - - - 8 8
- Others - - - 446 446
Deferred taxasset - - - 454 454
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Deferred tax liability:
- On intangible assets 38 (25) 13 (13) -

Deferred tax liability on intangible assets hasrdased as a result of impairment and amortisation.

17. SHARE CAPITAL

The Company only has one class of shares. Thientotaber of shares issued is 36,457,692 (30 Juh#&:20
36,457,692) with a par value of £0.002 per shalieisgued shares are fully paid.

The Group’s main source of capital is the paremany’s equity shares. The policy which is methey Group is
to retain sufficient authorised share capital stod®e able to issue further shares to fund adiprisi, settle share
based transactions and raise new funds. Shard pagements relate to employee share options schemtes
schemes haverestrictions on headroom so as ndute the value of issued shares of the Compartye Group has
not raised debt financing in the past and expemtt$ondo so in the future.

2012 2011
£000's £000's
Authorised
69,150,000 ordinary shares of £0.002 each (30 20b&: 69,150,000) 138 138
Allotted, called up and fully paid:
36,457,692 ordinary shares of £0.002 each (30 20hé: 36,457,692) 73 73

18. SHARE BASED PAYMENTS

The Group operates three share option incentivesptaan Enterprise Management Incentive Scheméltzals
Share Option Plan and an ISO Sub Plan - in ordatttact and retain key staff. The remuneratiommittee can
grant options over shares in the Company to empowpéthe Group. Options are granted with a fierercise price
equal to the market price of the shares under pptidhe date of grant and are equity settled.cbmractual life of
an option is 10 years. Exercise of an optionulgexct to continued employment. Options are vahtedhte of grant
using the Black-Scholes option pricing model.

There were no options granted to Directors duriregytear ended 30 June 2012.

The fair value per option of options granted dutting 18 monthsperiod to 30 June 2011and the asgmaptsed in
the calculation are shown below:

Date of grant 17 March 2011 23 March 2011
Share price at grant (£) 0.3025 0.3025 0.3025 0.3430 0.3430 0.3430
Exercise price (£) 0.3025 0.3025 0.3025 0.3430 0.3430 0.3430
Shares under option 275,000 275,000 275,000 166,667 * 166,667 * 166,667 *
Vesting period (years) 1 2 3 1 2 3
Expected volatility 44.72% 44.72% 44.72% 44.64% 44.64% 44.64%
Option Life (years) 10 10 10 10 10 10
Expected life (years) 5 5 5 5 5 5
Risk-free rate 0.8981% 0.8981% 0.8981% 0.9435% 0.9435% 0.9435%
Dividend yield 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Fair value per option (E  0.055 0.077 0.094 0.061 0.087 0.106

* A total of 250,000 shares, 83,500 shares peiinggteriod, have been forfeited in 2012.
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The volatility of the Company's share price ondlagée of grant was calculated as the average ofiltids of share
prices of companies in the Peer Group on the qooreding date. The volatility of share price of eaompany in
the Peer Group was calculated as the average abhsed standard deviations of daily continuousignpounded
returns on the Company's stock, calculated ov&r 2, 4 and 5 years back from the date of grangrevapplicable.
The risk-free rate is the yield to maturity on ttete of grant of a UK Gilt Strip, with term to meity equal to the
life of the option. The expected life of an em@eyshare option is 5 years.

Share options in issue at the year-end under theugaschemes are:

1. Personal to the Option Holder and are not tranbferar assignable.
2. Shall not be exercisable on or after the tenthwaeary of the grant date.
3. Subject to the rules of the Plans, the Optionsdl et as follows — Options vest at 33.3% per year:
° 33.3% vest on the First Anniversary of the grandtion
° A second 33.3% vest on the Second Anniversaryefthnt of option
° The first 33.33% vest on the Third Anniversarylod grant of option
2012 2011
Weighted Weighted
average average exercise
Number (000's, exercise price  Number (000's price
Outstanding at 1 July 2,500 £0.44 1,582 £0.47
Granted - - 1,375 £0.31
Exercised - - (165) £0.04
Forfeited (300) £0.35 (292) £0.26
Outstanding at 30 June 2,200 £0.46 2,500 £0.44
Exercisable at 30 June 1,489 £0.52 1,085 £0.62
2012 2011
Weighted
Weighted average Weighted Weighted average
Range of average Number of ~ remaining life average Number of  remaining life
exercise exercise Shares (years): exercise Shares (years):
prices price (£) (000's) Contractual price (£) (000's) Contractual
£0 - £0.50 0.264 1,501 7.6 0.276 1,801 8.8
£0.51 - £1.0C 0.869 699 3.6 0.869 699 4.6

Noshare options were exercised during the yearce8@elune 2012 (18 months ended 30 June 2011:16&tG0
weighted average price of £0.3130).

The total charge for the year relating to emplostegre based payment plans was £ Nil (18 monthsde3@idune
2011: £7,000), all of which related to equity-stthare based payment transactions.
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19. MERGER RESERVE

£000's
Balance 1 July 2011 & 30 June 2012 153

The merger reserve was created on the issue adsshraconsideration for the acquisition of Mobiteeams Europe
GmbH.

20. OPERATING LEASES

The Group has commitments under operating leasdarfd and buildings to pay the following amoumighe
next twelve months.

Land and Buildings

2012 2011
? 00's ? 00's
Annual commitments under non-cancellable operating
leases expiring:
Within one year 64 111
Within two to five years 215 72
After five years - -
279 183

There are no other operating leases. Lease pagmegtgnised as an expense during the period artmunt
£46,260(2011: £210,000).

21. SEGMENT REPORTING

As at 30 June 2012, the Group is organised inteagaphical segments: Europe, North America, LAtirerican,
and Asia Pacific. Revenues are from external custsranly and generated from three principal busiaestivities:
the sale of mobile content through MNO's (Mobilee@gtor Services), the sale of mobile content overinternet
(Mobile Internet Services) and the provision of galting and technical services (Other Service Fees)

All operations are continuing and all inter-segmteamsfers are priced and carried out at arm’stleng

91% of revenue in Latin America is derived from &jan customers and 97% of revenue in Asia Padfiberived
from 3 major customers.
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The segmental results for the year ended 30 Juh2 &@ as follows:

North Latin
? 00's Europe Asia Pacific America America Consol Group
M obile Operator Services 148 1,327 418 3,542 - 5,435
M obile Internet Services 80 - 1 16,425 - 16,505
Other Service fees 1 43 1 61 - 106
Total Revenue 229 1,370 420 20,028 - 22,047
Cost of sales (22) (957) 37 (12,271) - (13,211)
Gross profit 208 413 457 7,757 - 8,835
Selling, marketing and administration expenses (682) (300) (575) (5,264) - (6,821)
EBITDA* (474) 113 (118) 2,493 - 2,013
Depreciation, amortisation and impairment (75) (2) (290) (112) " (378)
Share based compensation - - - - - -
Finance income/(expense) - 2 - (2) - 0)
Profit/(Loss) before tax (549) 113 (408) 2,480 - 1,636
Taxation 27 - - (890) - (863)
Profit/(loss) after tax (523) 113 (408) 1,591 - 773
Segmental assets 0 49 303 144 5,542 340 6,819
Segmental liabilities 286 498 546 3,937 0 5,267
The segmental results for the 18 months enden 3 2011 are as follows:

North Latin

? 00's Europe Asia Pacific America America Consol Group
M obile Operator Services 290 2,535 1,191 3,143 - 7,159
M obile Internet Services 279 - 175 7,016 - 7,470
Other Service fees 668 108 44 42 - 862
Total Revenue 1,237 2,643 1,410 10,201 - 15,491
Other Income 484 - - - - 484
Cost of sales (194) (1,775) (236) (6,069) - (8,274)
Gross profit 1,527 868 1,174 4,132 - 7,701
Selling, marketing and administration expenses ()46 (664) (1,647) (3,397) - (7,175)
EBITDA* 60 204 (473) 735 - 526
Depreciation, amortisation and impairment (275) (5) (73) (39) (392)
Share based compensation (19) - - - - (19)
Finance income 4 4 - - - 8
Profit/(Loss) before tax (230) 203 (546) 696 - 123
Taxation 80 - - (417) - (337)
Profit/(loss) after tax (150) 203 (546) 279 - (214)
Segmental assets 425 583 553 2,257 787 4,434
Segmental liabilities 246 825 735 1,742 13 3,561

* Earnings before interest, tax, depreciation, aisation and share compensation.
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The totals presented in the Group’s operating regegments reconcile to the Group's key finandakés as
presented in its financial statements as follows:

Segment revenues

Total segment revenues

Group revenues

Segment results

Total segment Profit/ (loss) after tax

Group Profit/ (loss) after tax

Segment assets

Total segment assets

Consolidation
Group assets

Segment liabilities

Total segment liabilities

Consolidation

Groups liahilities

INTEREST REVENUE

2012 2011

2 00 2 00
22,047 15,491
22,047 15,491
773 (214)
773 (214)
14,034 12,719
(7,214) (8,285)
6,820 4,434
12,815 11,171
(7,549) (7,610)
5,266 3,561

Interest Revenue for the year ended 30 June 20E2kaderived entirely from Latin America (Argenti(a8
months ended 30 June 2011: £8k)

DEFERRED TAX

Deferred Tax
Deferred Tax

BENEFITS

Benefits

Asia North Latin
Europe Pacific America America Other Group
- - 454 - - 454
- - 454 - - 454

Asia North Latin
Europe Pacific America America Other Group
- (25) (30) @) - (56)
- (25) (30) @ - (56)
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18 months ended 30 June 20
Asia North Latin
DEFERRED TAX Europe Pacific America America Other Group
Deferred Tax - - - - (13) (13)
- - - - 13) 13)
BENEFITS
Asia North Latin
Europe Pacific America America Other Group
Benefits - (38) (70) (2) - (110)
- (38) (70) 2) - (110)

22. CAPITAL COMMITMENTS

The Group has no capital commitments as at 30 20b2 (30 June 2011: £Nil).

23. CONTINGENT LIABILITIES

The German subsidiary was subject to a tax audih®years 2006 to 2010. As a result of the dirdiings, the
German fiscal authority, the Tax and Revenue Officelanover-North, is claiming a tax payment of a£200,325

(€250,000).

A provision of £120,195 (€150,000) has been bodR€d 1: no provision charge), because the compaeyg dot
believe it is liable for the full sum and is worgimvith its tax advisers in Germany to resolve fosition. The
provision is the director’s best estimate of theximaum amount due.

The Group has no other contingent liabilities a3tafune 2011.
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24. RELATED PARTY TRANSACTIONS
Key Management

The only related party transactions that occurngtihd the year were the remuneration of senior ameent
disclosed in note 3.

Other Related Parties

Although not a related party under IFRS, the Grbag received management fee income from Zoombalalnc
subsidiary of TruePosition Inc who are a minoritaeholder in the Company. Furthermore as annauoce8
September 2010, Mobile Streams’ agreement to peovidnagement services to Zoombak, LLC, the locdtased
devices and services subsidiary of TruePosition, énded in early January 2011. In addition tofithed
management fee that was paid by TruePosition t€tmapany, the Zoombak management services agreement
included certain performance related provisionsreby bonus sums would become payable to MobileaB8tse
depending on the financial performance of Zoom&le Company had raised invoices amounting to itutation
of these bonuses in prior years, however, TrueBogiisputed these invoices.

The Company and TruePosition have now negotiatddeaacuted a settlement agreement that amicaldyvessthe
outstanding matters relating to the Zoombak managéservices agreement. Furthermore, Zoombak made-a
time payment of $250,000 (£155,000) to the Compshgwn as revenue in the income statement foreheg 30
June 2011.This contract has been terminated dthiand8 month period ended 30 June 2011.
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25. RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group is exposed to currency and liquidity riskich result from both its operating and invegtactivities. The
Group's risk management is coordinated in closepsration with the Board and focuses on activetyisag the
Group's short to medium term cash flows by mininggihe exposure to financial markets. The mostitignt
financial risks to which the Group is exposed agsatibed below. Also refer to the accounting pesic

Foreign currency risk

The Group is exposed to transaction foreign excbaisf. The currencies where the Group is mosbsg to
volatility are US Dollars, Australian Dollars andgg&ntine Peso.

Currently, there is generally an alignment of asaed liabilities in a particular market and nodiad instruments
are used. In Latin American markets cash in exoésmrking capital is converted into a hard cuogsuch as US
Dollars. The Company will continue to review itgiency risk position as the overall business prafhanges.

Foreign currency denominated financial assets iabdities, which are all short-term in nature, &n@nslated into
local currency at the closing rate are as follows.

2012 2011
000 000
us AUS ARS Other us AUS ARS Other
Nominal amounts $ $ $ $ $ $
Financial assets 105 262 5,298 287 292 486 2,051 290
Financial liabilities (546) (567) (3,829) (58)  (738)  (739) (1,646)  (196)
Short-term exposure (441)  (305) 1,469 229  (446) (253 405 94

Percentage movements for the period in regardset®titish Pound to US Dollar, Australian Dollardafirgentine
Peso exchange rates are as follows. These peresrttage been determined based on the average malkigtty

in exchange rates during the period.

2012 2011
US Dollar 3% 8%
Australian Dollar 4% 24%
Argentine Peso 5% 18%
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Liquidity risk

The Group seeks to manage financial risk by engusirfficient liquidity is available to meet foreséde needs.
Management prepares cashflow forecasts which siewed at Board meetings to ensure liquidity. Treup
has no borrowing arrangements.

As at 30June 2012, the Group’s liabilities werecalirent and have contractual maturities as follows

30 June 2012 Within 6 months 6 to 12 months
? 00 ? 00
Trade and other payables 3,774 -

The maturity of the Group’s financial liabilitieshich were all current at the previous year endevess follows:

30 June 2011 Within 6 months 6 to 12 months
? 00 ? 00
Trade and other payables 3,107 -

Capital Management Disclosures

Management assesses the Group’s capital requirenmeatder to maintain an efficient overall finamgi
structure while avoiding excessive leverage. Takes into account the subordination levels of theu@'s
various classes of debt. The Group manages th&atapiucture and makes adjustments to it in thiet lof
changes in economic conditions and the risk chariatics of the underlying assets. In order to na&mor adjust
the capital structure, the Group may adjust thewarnof dividends paid to shareholders, return edypit
shareholders, issue new shares, or sell assatduoe debt.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF MOBILE STREAMS
PLC

We have audited the parent company financial setésrofMobile Streams Plc for the year ended 3@ Jun
2012which comprise the parent company balance simekthe related notes. The financial reportingh@aork that
has been applied in their preparation is applickbleand United Kingdom Accounting Standards (Utiteagdom
Generally Accepted Accounting Practice).

This report is made solely to the Company’s memtsss body, in accordance with Chapter 3 of F&adfthe
Companies Act 2006. Our audit work has been unkientao that we might state to the Company’s mentbesse
matters we are required to state to them in an@tglreport and for no other purpose. To the &illextent
permitted by law, we do not accept or assume resbitity to anyone other than the Company and thenGany’s
members as a body, for our audit work, for thioorepr for the opinions we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITO R

As explained more fully in the Directors’ Respoiildiles Statementset out on page 11, the Direcioesresponsible
for the preparation of the parent company finargialements and for being satisfied that they gitrele and fair
view. Our responsibility is to audit and expresopmion on the parent company financial statemenéecordance
with applicable law and International Standard\aditing (UK and Ireland). Those standards requsdo comply
with the Auditing Practices Board’s (APB’s) Ethi@&tlandards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

A description of the scope of an audit of finans@tements is provided on the APB's website at
www.frc.org.uk/apb/scope/private.cfm.

OPINION ON FINANCIAL STATEMENTS
In our opinion the parent company financial statetsie

= give a true and fair view of the state of the Comypmaffairs as at 30 June 2012;
L] have been properly prepared in accordance withedri{ingdom Generally Accepted Accounting Practag]
L] have been prepared in accordance with the requimesnoé the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the DirertbReport for the financial period for which thieancial
statements are prepared is consistent with thenpeoenpany financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEP TION

We have nothing to report in respect of the follogvimatters where the Companies Act 2006 requirés teport to
you if, in our opinion:

L] adequate accounting records have not been kepelgyarent company, or returns adequate for out hade
not been received from branches not visited byus;

L] the parent company financial statements are nagiaement with the accounting records and retams;

L] certain disclosures of Directors’ remuneration #tby law are not made; or

= we have not received all the information and exglimms we require for our audit.
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We have reported separately on the group finasté¢ments of Mobile Streams Plc for the periodedr2D June
2012.

Mark Henshaw

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

7 December 2012

Page 48



MOBILE STREAMS PLC
Financial Statements for the 12 months ended 38 20&2

COMPANY ACCOUNTING POLICIES

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

As used in the financial statements and relatedsadthe term ‘Company’ refers to Mobile Streams Hlbe
separate financial statements of the Company asepted as required by the Companies Act 2006. As
permitted by the Act, the separate financial stet#snhave been prepared in accordance with the eefally
Accepted Accounting Principles (“UK GAAP").

The financial statements have been prepared omistarical cost basis. The principal accountinfjgies are set
out below.The company has applied the exemptioruselction 408 of the Companies Act 2006 and has no
included the individual income statement in thaficial statements. The loss for the parent comfarthe year
ended 30 June 2012 was £3,117,000(18 months pemiged 30June2011: profit £134,000).

The following paragraphs describe the main accagrnblicies. The policies have been consistentpfiag to
all periods presented.

Revenue recognition

As at 30 June 2012, the Group is organised into deagraphical segments: Europe, North AmericanlLainerica,
and Asia Pacific. Revenues are from external custeronly and generated from three principal busiresivities:
the sale of mobile content through mobile netwgskrators (Mobile Operator Sales), the sale of neatmintent over
the internet (Mobile InternetSales) and the pravisif consulting and technical services (Other Berkees).

Revenue includes the fair value of sale of goodkssamvices, net of value-added tax, rebates amduligs.
Revenue is recognised as follows:

a) Mobile Operator Sales &Mobile InternetSales

Sales of goods are recognised when the Compangdtimered media content to the end consumer, wko ha
accepted the product and collectability of theteglaeceivable is reasonably assured from the mesto

b) Other services

Rendering of services are recognised in the acewuperiod in which the services are rendered digrence to the
stage of completion of the specific transactionttenbasis of the actual service provided as aqgstiom of the total
services to be provided.

c) Interest income

Interest receivable is recognised in the incomstant using the effective interest method. Ifdbkection of
interest is considered doubtful, it is suspendatiexcluded from interest income in the income shatet.

d) Deferred income

Revenue that has been collected from customeratierte the above conditions are not met is reconuéie
Statement of Financial Position under other creglitmd deferred income and released to the inctatensent when
the conditions are met.

INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries are stated in the Cogipdoalance sheet at cost less provisions for impnt.
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COMPANY ACCOUNTING POLICIES

TANGIBLE FIXED ASSETS

Tangible fixed assets are stated at cost, netmedétion and any provision for impairment.

Depreciation is calculated to write down the cestlestimated residual value of fixed assets twe@r éstimated
useful lives. The following rates and methods hagen applied:

Leasehold improvements Over the life of the lease

Plant and equipment 33% straight line

Media platform development 33% - 50% straight line

Office furniture Between 10% and 33% straight line

Media platform costs represent the cost of théginitevelopment of websites and media platformsghvh
support the Company’s core operations.

The Company continued to invest in expanding thmabdity of the media platform during 2011-2012 dvad
capitalised the direct staff costs incurred dutimg creation of this asset. The expected useful@oa life of
the platform is estimated to be 2 years and thetésseing depreciated on this basis.

INTANGIBLE ASSETS

The intangible assets represent the cost of cgeatiginal media content.Intangible assets aredtat cost, net
of amortisation and any provision for impairment.@nisation is calculated to write down the costndéngible
assets over their estimated useful lives. Theotig rates and methods have been applied:

Intangible assets Between 2 and 4 years straigit i

DEFERRED TAXATION

Deferred tax is recognised on all timing differemeehere the transactions or events that give tloeiisan
obligation to pay more tax in the future, or a tighpay less tax in the future, have occurrednayttalance sheet
date. Deferred tax assets are recognised whemibiie likely than not that they will be recovered.

Deferred tax is measured using rates of tax theg baen enacted or substantively enacted by tlaabalsheet
date.

FOREIGN CURRENCIES

Transactions in foreign currencies are translatédeaexchange rate ruling at the date of the &etitn.
Monetary assets and liabilities in foreign currescare translated at the rates of exchange rulitigedalance
sheet date. The exchange differences arising fhemndtranslation of the opening net investmenubysiliaries
are taken directly to reserves. All other exchadifferences are dealt with through the profit émsb account.

OPERATING LEASES
Rentals in respect of leases are charged to ttigt @nol loss account in equal amounts over theeléasn.
SHARE BASED PAYMENTS

Employees (including Directors) of the Group reegigmuneration in the form of share-based paymansactions,
whereby employees render services in exchangééoes or rights over shares (‘equity-settled tretisas’).
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Equity settled transactions

The Group has applied the requirements of Finafegglorting Standard 20 “Share Based Payments' gpaatts of
equity instruments.

The cost of equity settled transactions with emeésyis measured by reference to the fair valueeagtant date of
the equity instruments granted. The fair valuegiednined by using the Black-Scholes method.

The cost of equity-settled transactions is recaghisogether with a corresponding increase inmethearnings,
over the periods in which the performance condgiare fulfilled, ending on the date on which thevant
employees become fully entitled to the award (‘wgstiate’). At each balance sheet date beforengstie
cumulative expense is calculated, representingxkent to which the vesting period has expired madagement’s
best estimate of the achievement or otherwise nfmarket conditions and of the number of equityrimeents that
will ultimately vest. Market conditions are takiemo account in determining the fair value of opsgyranted, at
grant date, and are not subsequently adjusted fier movement in cumulative expense since the pusvialance
sheet date is recognised in the income stateméhtaveorresponding entry in equity.

No expense or increase in equity is recognisedvi@rds that do not ultimately vest. Awards whergting is
conditional upon a market condition are treatedessing irrespective of whether or not the marketdition is
satisfied, provided that all other performance dtowks are satisfied.
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COMPANY BALANCE SHEET

Restated
30 June 30 June
2012 2011
£000's £000’s
Fixed assets
Intangible assets 2 - 2
Investments in subsidiaries 1 354 1,442
Total fixed assets 354 1,444
Current assets
Debtors 3 748 2687
Cash and cash equivalents 11 83
Deferred tax asset - -
Others assets 3 2
Total current assets 762 2,772
Creditors: amounts falling due within one year 4 (707) (690)
Net current assets 55 2,082
Net assets 409 3,526
Capital and reserves
Called up share capital 5 73 73
Share premium 6 10,317 10,317
Profit and loss account 6 (9,981) (6,864)
Shareholders funds 409 3,526

The financial statements were approved by the Bo&Rirectors on 7December 2012.

Simon Buckingham
Director

Company registration number:

03696108
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NOTES TO COMPANY FINANCIAL STATEMENTS

1. INVESTMENT IN SUBSIDIARY COMPANIES

30 June 2012

30 June 2011

? 00 ? 00
Cost
At July 2011 and 30 june 2012 3,898 3,898
Net Book Amount after impairment 354 1,442

Investments in subsidiaries are reviewed for impairt when events indicate the carrying amount nodyea
recoverable and are accounted for in the Compdmgdsacial statements at cost less accumulated nmggat losses.

At the year-end the Company’s investments wereeresd for impairment. A valuation of the Company’s
investments indicated that,in the case of the itmvests in the subsidiaries in Germany, USA, Hongd<and
Colombia , their fair market value was less thairtbarrying value and therefore an impairment ghaxf£1,088m

needed to be recognized(2011:No impairment charge).

Investments in Subsidiary undertakings comprise:
Proportion held

Directly by By other

Mobile Streams Group

Plc companies

Mobile Streams Inc. 100% -
Appitalism, Inc. 100% -
Mobile Streams De Argentina SRL 50% 50%
?:/Ié)lzillgresstrﬁzjrgs De Brasil Midia Digital Para 79% 210
Mobile Streams Chile Ltda 50% 50%
Mobile Streams De Colombia Ltda 50% 50%
Mobile Streams of Mexico S De RL De CV 50% 50%
The Nickels Group Inc - 100%
Mobile Streams Venezuela SA 100% -
Mobile Streams Asia Limited 100% -
Mobile Streams Australia Pty Limited - 100%
Mobile Streams (Hong Kong) Limited 100% -
Mobile Streams Singapore Limited - 100%
Mobile Streams Europe GmbH 100% -

Total
held by
Group
100%

100%
100%

100%

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Country of
incorporation
USA

USA
Argentina

Brazil

Chile
Columbia
Mexico
USA
Venezuela
UK
Australia
Hong Kong
Singapore
Germany

All the subsidiaries’ issued shares were ordinaigres and their principal activities were the distion of licensed

mobile phone content.

Page 53



MOBILE STREAMS PLC

Financial Statements for the 12 months ended 38 20&2

NOTES TO COMPANY FINANCIAL STATEMENTS (CONTINUED)

2. FIXED ASSETS

Balance at 1 July 2011
At 30 June 2012

Depreciation provided for the year
Impairment
At 30 June 2012

Net book value at 30 June 2012
Net book value at 30 June 2011

3. DEBTORS

DEBTORS

Trade debtors and receivables
Amounts owed by Group undertaking

4. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors
Amounts owed to Group undertakings
Accruals and deferred income

5. SHARE CAPITAL

Investment in

Subsidiaries Tangible Assets  Total
? 00 ? 00 ? 00
1,442 1,444
1,442 1,444
- (2 (2)
(1,088) - (1,088)
(1,088) 2 (1,090)
354 - 354
1,442 2 1,444
Restated
2012 2011
£000's £000’s
92 131
656 2,556
748 2,687
2012 2011
? 00 ? 00
37 17
441 459
229 214
707 690

For details of share capital refer to note 17toGheup financial statements.
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6. RESERVES
Restated
Profit and loss
Share Premium Account
£000’s £000’s
At 1 July 2011 10,31° (6,864)
Loss for the year - (3,117)
At 30 June 2012 10,31° (9,981)

7. CAPITAL COMMITMENTS

The Company has no capital commitments at 30 JOb2 @B0 June 2011: Nil).

8. CONTINGENT LIABILITIES

As at 30June 2012 there were no contingent ligdsli¢30 June 2011: Nil).

9. RELATED PARTY TRANSACTIONS

During the year the Company remunerated senior geanant personnel as disclosed in note 3 in theizrou
financial statements.

There are no other related party transactionsréltatire disclosing under Financial Reporting Stadda

10. CORRECTION OF PRIOR PERIOD ERROR

On April 2011, a dividend distribution took placeArgentinean subsidiary, generating an incomeviobile
Streams PLC of£77,188, for its 50% of participation in the capitélthe subsidiary.

During the current year has been detected an ierior year, due to the omission of the aboveiaed
transaction between group companies.

As a result, the income @i77,188 and the related intercompany debtor havwe®h reported in the individual
financial statements of Mobile Streams PLC as oBR0, 2011. Therefore, the figures have beentegsta

The reconciliation between the reported figuresthedrestated amounts is as follows:

Income Statement:

Profit and loss

Account

? 00
At 30 June 2011 (6,941)
Correction to prior year loss 77
At 1 July 2011 (6,864)
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Balance Sheet:

In addition, the balance sheet balances were utadedsas at 30 June 2011, so this error resultdkinestatement
of the following line items for the year ended 3®d 2011

DEBTORS ? 00
Amounts owed by Group undertaking

At 30 June 2011 2,479
Correction to prior year balance 77
At 1 July 2011 2,556
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