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MOBILE STREAMS PLC

CHIEF EXECUTIVE'S REVIEW

Mobile Streams has continued to focus on operadtieffiaiencies and key relationships, resultingsubstantial cost
savings and enabling the business to achieve @giief result at EBITDA* level, ending the half yesith cash
balances of £2.3m, unchanged from the year end.

By applying rigorous scrutiny over new and existingsiness we have been able to cut cash opera@gpahses by
16% and headcount by 26% whilst still achievingerawe growth of 7% compared to the same period @7 20 his
has been aided by the centralisation of core opewdtactivities and by establishing regional temlbgy centres of
excellence in Hong Kong, Argentina and the UK, H&sgiin cost savings and improved business prasess
Investment in proprietary technology has continune2l008 but at a greatly reduced rate, buildingrenextensive
investment made in prior years.

The Company has continued to extend the depth esatith of our content offering during 2008, entgiiimto
licensing arrangements with The Press AssociatiohTairner Broadcasting System (Cartoon Network).

Mobile Streams has continued to develop its conslmmeiness powered by Ringtones.com, however pssdras
been hampered by the speed that operators opeméteivays to the mobile internet and continuetinetogy
teething problems as search engines and billintp@er refine their methodologies and operations.

Outlook

Management expect further change in the industey the next two years as business models are testbdr.
Going forwards our experience and relationshipsemisure that Mobile Streams remains a key playéne mobile
media industry. Second half trading has been ctmgisvith the trading patterns experienced in trst half,
consequently the Board expect to achieve a smaitipe EBITDA* for the full year.

*Calculated as profit before tax, amortisation, egtion, asset impairments/revaluations and stampensation
expense
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MOBILE STREAMS PLC

FINANCIAL REVIEW

Group turnover in the six months to 30 June 2008 v6m a 7% increase on the same period in 20@7(20
£4.3m). Trading EBITDA* was a profit of 0.04m (20(breakeven).

A non-cash charge of £519,000 was recorded inrbi pnd loss account relating to the full impadémt of assets
held for sale due to the worsening economic clinaae: uncertain nature of realising these investment
Management has used its judgment to estimate therinof the impairment as required by IAS 36, whawssible
applying the discounted cash flow method of vabratd assist with the estimation of the current ¥aiue.

Loss before tax was 1.3m including share compeamsésiame period 2007: loss £0.5m including share
compensation).

During the six months to 30 June incurred a net casgflow of £125,000 relating to the acquisitidrtangible and
intangible fixed assets. During the period theugralso reclassified £141,000 of intangible fixededs relating to a
software license which had previously been recoxdéitin current assets. The investment in fixesets was
predominantly for further development of the grauggchnology platform and associated software. grbap
continues to invest in the development of proprietachnology.

The Group incurred a net cash inflow from operaioh£66,000 (30 June 2007: outflow £713,000). G&h
balance at 30 June 2008 was £2.3m (30 June 20(MmE2

Basic earnings per share amounted to a loss op$ié6share (2007: loss of 1.567 per share).

Adjusted earnings per share (excluding asset imygits/revaluations, share based compensation,digfioa and
amortisation) amounts to a profit of 0.182p persi{@007: loss of 1.549 per share).

James Colquhoun
Finance Director

*Calculated as profit before tax, amortisation, ggmtion, asset impairments/revaluations and stampensation
expense
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MOBILE STREAMS PLC

CONSOLIDATED INTERIM INCOME STATEMENT

Unaudited interim financial statements for the lyakir ended 30 June 2008

6 months to 6 months to 12 months to
Notes 30 June 2008 30 June 2007 31 Dec 2007
£000's £000's £000's
Sales Revenue 4,631 4,336 9,098
Cost of sales (2,352) (1,719) (4,108)
Gross profit 2,279 2,617 4,990
Selling and marketing costs (245) a77) (623)
Administration expenses (1,949) (2,367) (5,127)
Other operating expenses (5) (67) (116)
Depreciation, amortisation and impairment (1,442) (522) (3,357)
Share based compensation (144) (240)
Restructuring costs (45) - (363)
Operating Loss (1,371) (660) (4,836)
Finance income 31 114 180
Loss before income tax (1,340) (546) (4,656)
Income tax expense 34 (1) 432
Loss for period (1,306) (547) (4,224)
Attributable to:
Attributable to equity shareholders of Mobile StresaPlc (1,306) (547) (4,224)
Pence per Pence per Pence per
Total and continuing earnings per share share share share
Basic and Diluted 9 (3.66) (1.567) (12.024)
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MOBILE STREAMS PLC

CONSOLIDATED INTERIM BALANCE SHEET

Unaudited interim financial statements for the lyatir ended 30 June 2008

As at As at As at
Notes 30 June 2008 30 June 2007 31 Dec 2007
£000's £000's £000's
Assets
Non-current
Goodwill 945 2,292 977
Other intangible assets 1,920 3,120 2,516
Property, plant and equipment 348 522 409
Available-for-sale assets - 466 467
3,213 6,400 4,369
Current
Trade and other receivables 2,557 3,126 3,248
Cash and cash equivalents 2,300 2,530 2,301
4,857 5,656 5,549
Total assets 8,070 12,056 9,918
Equity
Equity attributable to shareholders of
Mobile Streams
Called up share capital 8 73 71 71
Share premium 10,944 10,465 10,468
Shares to be issued - 477 479
Translation reserve (183) (244) (182)
Retained earnings (7,345) (2,508) (6,001)
Total equity 3,489 8,261 4,835
Liabilities
Non-current
Deferred tax liabilities 245 576 306
245 576 306
Current
Trade and other payables 3,629 3,045 4,283
Provisions 681 - 442
Current tax liabilities 26 174 52
4,336 3,219 4,777
Total liabilities 4,581 3,795 5,083
Total equity and liabilities 8,070 12,056 9,918
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MOBILE STREAMS PLC

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Unaudited interim financial statements for the lyakir ended 30 June 2008

(all amounts presented in £ '000's)

Called Share Shares Translation Retained  Total
up premium tobe reserve earnings Equity
share issued
capital
Balance at 1 January 2007 69 10,290 637 (178) (2,017) 8,801
Exchange differences on translation of
foreign operations - (66) - (66)
Net income recognised directly in equity - - - (66) - (66)
Loss for the 6 months period to 30 June
2007 - - - - (547) (547)
Total recognised income and expense for
the period - - - (66) (547) (613)
Employee share based compensation - - - - 144 144
Shares issued 2 175 - - - 177
Shares to be issued - - (160) - - (160)
Other recognised gains and losses - - - - 5 5
Balance at 30 June 2007 71 10,465 477 (244) (2,415) 8,354
Balance at 1 July 2007 71 10,465 477 (244)  (2,415) 8,354
Exchange differences on translation of
foreign operations - 62 - 62
Net income recognised directly in equity - - - 62 - 62
Loss for the 6 months period to 31
December 2007 - - (3,677) (3,677)
Total recognised income and expense for
the period - - - 62 (3,677) (3,615)
Employee share based compensation - - - - 96 96
Shares issued 3 - - - 3
Shares to be issued - - 2 - - 2
Other recognised gains and losses - - - - (5) (5)
Balance at 31 December 2007 71 10,468 479 (182)  (6,001) 4,835
Balance at 1 January 2008 71 10,468 479 (182) (6,001) 4,835
Exchange differences on translation of
foreign operations - (1) - (1)
Net income recognised directly in equity - - - 1) - (1)
Loss for the 6 months period to 30 June
2008 - - - - (1,306) (1,306)
Total recognised income and expense for
the period - - - (1) (1,306) (1,307)
Employee share based compensation - - - - (36) (36)
Shares issued 2 476 - - - 478
Shares to be issued - - (479) - - (479)
Other recognised gains and losses - - - - 2) 2)
Balance at 30 June 2008 73 10,944 - (183)  (7,345) 3,489
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MOBILE STREAMS PLC

CONSOLIDATED INTERIM CASH FLOW STATEMENT

Unaudited interim financial statements for the lyakir ended 30 June 2008

6 months to 6 months to 12 months to 31
30 June 2008 30 June 2007 December 2007
£000's £000's £000's
Cash flows from operating activities
Result for the period before tax (1,340) (546) (4,656)
Adjustments:
Share based payments (36) 144 240
Depreciation 53 259 123
Amortisation 869 263 1,028
Impairment of assets held for sale 519 - -
Interest Received (31) (114) (180)
Impairment of intangibles and goodwill - - 2,206
Changes in trade and other receivables 499 (341) (505)
Changes in trade and other payables (414) (296) 1,384
Income tax paid (53) (82) (64)
Total cash flows from operating activities 66 (713) (424)
Cash flows from investing activities
Additions/Disposals to property, plant and
equipment 8 (115) (180)
Additions to other intangible assets (133) (657) (1,282)
Available for sale financial assets - (124) (87)
Interest received 31 114 180
Total cash flows from investing activities (94) 78@) (1,369)
Cash flows from financing activities
Issue of share capital (net of expenses
paid) 1 18 23
Total cash flow from financing activities 1 18 23
Net change in cash and cash equivalents 27) (1,477) (1,770)
Cash and cash equivalents at beginning of
period 2,301 4,073 4,073
Exchange gains/(losses) on cash and cash
equivalents 26 (66) (2)
Cash and cash equivalents at end of
period 2,300 2,530 2,301
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS

Unaudited interim financial statements for the lyalar ended 30 June 2008

1. GENERAL INFORMATION

Mobile Streams plc (the Company) and its subsidgatiogether ‘the Group') deliver mobile media thmhs via
distribution, content and an integrated technolpiggform, Vuesia. The Group has subsidiaries basednd the
world in Europe, Asia, North America and Latin Arcar.

The Company is a public limited company incorpadatethe United Kingdom. The address of its regedeoffice
is Medius House, 63-69 New Oxford Street, LondoiGMX 1DG.

The Company is listed on the London Stock Exchangiiternative Investment Market.

The financial information set out in this interigport does not constitute statutory accounts aretefn Section
240 of the Companies Act 1985. The Group's stagdinancial statements for the year ended 31 Deeer2b07,
prepared under IFRS, have been filed with the Regisf Companies. The auditor's report on thasarftial
statements was unqualified and did not contairestahts under Section 237(2) of the Companies A8519

These consolidated interim financial statement&Hhmen approved for issue by the Board of Direaiarg2
September 2008.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

The interim consolidated financial statements obNM®Streams are for the six months ended 30 J0A8.2All
references to IFRS in these statements refersR8 ks adopted by the EU. These interim statements een
prepared using the recognition and measuremertiplés of IFRS standards and IFRIC interpretatisesed and
effective as at the time of preparing these statgsnd he IFRS standards and IFRIC interpretatibaswill be
applicable at 31 December 2008, including thosewfiabe applicable on an optional basis, are kraiwn with
certainty at the time of preparing these interinaficial statements. The policies set out below baes
consistently applied to all years presented andpeoative information has been restated and reptesemder
IFRS.

Preparation of interim financial statements in adaace with 1AS 34 requires the use of some cticaounting
estimates. It requires management of Mobile Streamegercise judgement when applying the Company's
accounting policies. The specific areas involvirtggher degree of judgement and/or complexity aedsiwhere
assumptions/estimates are significant to the firzdustatements are disclosed in Note 3. The hisabrost
measurement basis has been used in preparatibasa interim statements, with the exception obdeftnancial
instruments which are measured at fair value.
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

2.2 Consolidation - subsidiaries

Subsidiaries are all entities over which the Grbap the power to govern the operating and finapcbties
generally accompanying a shareholding of more tahof the voting rights. Subsidiaries are fullnsolidated
from the date on which control is transferred t® @roup. They are de-consolidated from the datetdoh control
is lost.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Grotlipe cost of a
business combination is measured as the fair \@lassets given, equity instruments issued anditiab incurred
or assumed at the date of exchange, plus costslgliegtributable to the acquisition, in line withRS 3, Business
Combinations. Any assets acquired and liabilitied eontingent liabilities assumed that are idealiie are
measured initially at their fair values at the asijion date. The excess of the cost of a businesshination over
the fair value of the identifiable net assets aaglis recorded as goodwill. If the cost of a basscombination is
less than the fair value, the difference is recegphidirectly in the income statement.

Inter-company transactions, balances and unrealjai$ on transactions between group companieslianamated
in full. Unrealised losses are also eliminated ssilehe transaction provides evidence of an impaitoithe asset
transferred. Subsidiaries' accounting policies Heen changed where necessary to ensure consistihape
policies adopted by the Group.

2.3 Foreign currency translation
(a) Functional and presentation currency

The financial statements of each of the Group'sientire measured using the currency of the psiraaonomic
environment in which the entity operates (‘functibcurrency'). The consolidated financial statermemé presented
in British pounds, which is the Company's functicarad presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated lmdunctional currency using the exchange rategqineg at the
date the transaction occurs. Any exchange gailtsees resulting from these transactions and flanranslation
of monetary assets and liabilities at balance deggecognised in the income statement. Any tréoslgains or
losses on non-monetary items are recognised iryeuihe extent that they relate to gains anddess non-
monetary items which are recorded in equity. Otlieznthese translation gains or losses are recedyinisthe
income statement.

(c) Group companies

The financial results and position of all groupities that have a functional currency differentfrthe presentation
currency are translated into the presentation nagras follows:

i assets and liabilities for each balance sheetanslated at the closing exchange rate at theadate
balance sheet

ii income and expenses for each income statementbaddted at average exchange rates (unlessat is n
a reasonable approximation, in which case trarsslattelates of transactions)

iii all resulting exchange differences are recognisea separate component of equity (cumulative
translation reserve)
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

2.4 Property, plant and equipment (tangible assets)

All property, plant and equipment (PPE) are statieebst less accumulated depreciation and impairfosses.
Cost includes expenditure that is directly attriilé to the purchase of the items.

Depreciation is calculated to write off the cospodperty, plant and equipment less estimated wasichlue on a
straight line basis over their estimated usefuddivl he following rates and methods have beenexpli

Leasehold improvements Over the life of thesdea
Plant and equipment 33% straight line
Office furniture Between 10% and 33% straige |

The asset's residual values and useful lives arewed, and adjusted if required, at each balaheetdate. The
carrying amount of an asset is written down immiedijeto its recoverable amount if the carrying amids greater
than its estimated recoverable amount.

Gains/losses on disposal of assets are determinedrparing proceeds received to the carrying amaury
gain/loss is included in the income statement.

2.5 Intangible assets
(a) Goodwill

Goodwill represents the excess of the cost of inbas combination over the fair value of net idéatile assets of
the acquired entity at the date of acquisitionsTgoodwill for subsidiaries is included in intangilassets (the
purchase method). Intangibles acquired in a busicesbination are acquired at fair value. Goodisitested
annually for impairment and carried at cost lessiawlated impairment losses. Goodwill is allocatedash-
generating units for impairment testing.

(b) Other intangible assets

Other intangible assets represent intangible iténaishave been acquired through business combirsagind
through separate acquisition. To meet this definjtthe intangibles must be both identifiable agplesable, or arise
from contractual or other legal rights. Intanggéequired through business combinations are résedyat fair
value and separately acquired intangibles are resed at cost. Where a reliable estimate of ugiééubf the
intangible can be obtained, the intangible asstet i amortised over the useful life. When an fimite life exists
for an intangible asset, the intangible will notdiaortised, but must be tested annually for impammThe useful
lives of finite life intangible assets is as follew

Media content 2 years
Media platform developments 2 - 3years
Customer relationships 2 - 5years
Technology based assets 2 -5years
Non compete agreement 3.5 years
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

2.6 Impairment of assets

Assets that have an indefinite useful life, suclh@sdwill and indefinite life intangibles, are mtbject to
amortisation, but are instead tested annuallyrfgrairment and also tested whenever an event ogeharsituation
indicate that the carrying amount may not be ree. Assets that are subject to amortisatiorats@ tested for
impairment whenever an event or change in situatidicate that the carrying amount may not be recalbvie. An
impairment loss is recognised in the income stat¢ms the amount by which the carrying amount cdisset
exceeds its recoverable amount. The recoverable@ngodetermined by the higher of the fair valfi@am asset less
costs to sell and the value in use. In order tessssBnpairment, assets are grouped at the lowessfor which
separate cash flows can be identified (cash-géngranits).

2.7 Cash and cash equivalents

Cash and cash equivalents includes cash on hapdsitieheld with financial institutions, other stitarm highly
liquid investments with original maturities of terenonths or less and bank overdrafts. Bank ovesdaaé
classified within borrowings in current liabilities the balance sheet.

2.8 Taxation
Current tax is the tax currently payable basedamalile profit for the year.

Deferred income tax is provided, using the liapititethod, on temporary differences arising betwbertax base
of assets and liabilities and their carrying ameuntthe consolidated financial statements. Howedeferred tax is
not provided on initial recognition of goodwill, non the initial recognition of an asset or liayilunless the related
transaction is a business combination or affeat®taccounting profit. Deferred income tax is det@ed using

tax rates known by the balance sheet date andkpeeted to apply when the deferred income tax assetlised or
the deferred income tax liability is settled. Dedgkincome tax assets are recognised only to ttemethat it is
probable that future taxable profit will be avalbgainst which the temporary differences cantlised. Deferred
tax liabilities are provided in full, with no disanting.

Changes in deferred tax assets or liabilities @acegnised as a component of tax expense in thenestatements,
except where they relate to items that are chaogededited directly to equity, in which case th&ated deferred
tax is also charged or credited directly to equity.

2.9 Provisions

Provisions, including those for legal claims, areagnised when the Group has a present legal stroetive
obligation as a result of past events, it is prédaiat an outflow of economic benefits will be uégd to settle the
obligation and the amount has been reliably estédhat

Provisions are measured at the present value beb#mate of the expenditure required to seteepitesent
obligation at the balance sheet date. The discati@tused to determine the present value reflectemt market
assessments of the time value of money and thedses specific to the liability, including riskesific to the
liability.

2.10 Financial Assets & Financial Liabilities

The group can classify its investments into th@Wweatategories depending on the purpose for whiehrthestments
were acquired. The classification is determineigitial recognition and is re-evaluated at evenyarting date.
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

a) Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahateuoted in
an active market and where there is no intentianaafing. They are included as current assetssamtaturity is
greater than 12 months after balance sheet datmsland receivables are included in trade and odleeivables in
the balance sheet.

b) Trade receivables

Trade receivables are recognised initially at ¥alue and later measured at amortised cost usingftactive
interest method, less provision for impairment.ifpairment provision for trade receivables is elishlbd when
there is evidence the Group will not be able tdemblall amounts due according to the terms of#oeivables. The
provision is calculated as the difference betwéenréceivable's carrying amount and the presenea estimated
future cash flows, discounted at the effectiverggerate. The provision is recognised in the inestatement.

¢) Interest paid
Interest payable is recognised in the income stéion an accruals basis.
d) Available-for-sale financial assets

Available-for-sale financial assets are non-deiest that are either designated in this categomnobrclassified in
any of the other categories. They form part of narrent assets unless management intends to disptse
investment within 12 months of balance sheet date.

Purchases and sales of investments are recogmstedde date, being the date on which the Groupntitsrio
purchase or sell the asset. Investments are Igitie¢ognised at fair value plus transaction cémtdinancial assets
not carried at fair value through the profit andsloThey are derecognised when the rights to recgish flows
from the investments have expired or have beesfeared and risks and rewards of ownership hava bee
transferred. Financial assets at fair value thrquuffit or loss and available for sale assets absequently carried
at fair value. Loans and receivables and held tturitg investments are carried at amortised coistguthe effective
interest method. Any realised and unrealised ganaslosses arising from changes in fair value effihancial
assets at fair value through profit or loss aréuhed in the income statement in the period thesealJnrealised
gains/losses arising from changes in fair valuerasf-monetary securities (available for sale) acegaised in
equity. When available for sale assets are soithpaired the accumulated fair value adjustmentsrededed in
the income statement.

Fair value of investments are based on currenpbas. If the market is not active or securities anlisted, fair
value can be determined via valuation techniqueb as use of recent arm's length transactiongerefe to similar
instruments and discounted cash flow analysis.

The Group assesses at each balance sheet datemthette is evidence that financial assets areinegha

The Group does not have any financial liabilitissaaithe balance sheet date.
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

2.11 Revenue recognition

Revenue includes the fair value of sale of goodksamvices, net of value-added tax, rebates amduligs and after
eliminating intercompany sales within the Groupv&uaue is recognised as follows:

a) Sales of goods

Sales of goods are recognised when a Group emtitylblivered products to the customer, who hapéede¢he
product and collectability of the related receiwalsl reasonably assured.

b) Rendering of services

Rendering of services are recognised in the acowuperiod in which the services are rendered gigrence to
completion of the specific transaction, on the $asithe actual service provided as a proportiothefotal services
to be provided.

¢) Interest income

Interest receivable is recognised in the incomestant on an accruals basis. If the collectiomtdriest is
considered doubtful, it is suspended and excludad fnterest income in the income statement.

2.12 Share based compensation

Employees (including directors) of the group reea@muneration in the form of share-based paymansactions,
whereby employees render services in exchangééoes or rights over shares (‘equity-settled tretnsias’).

a) Equity settled transactions
The group has applied the requirements of IFRS&2eShased Payments to all grants of equity instnisne

The cost of equity settled transactions with empésyis measured by reference to the fair valueeagtant date of
the equity instruments granted. The fair valuegietmined by using the Black-Scholes method.

The cost of equity-settled transactions is recaghisogether with a corresponding increase in ggaiter the
periods in which the performance conditions arélfied, ending on the date on which the relevanpkayees
become fully entitled to the award (‘vesting dat&) each balance sheet date before vesting, thellative
expense is calculated, representing the extenhiohvthe vesting period has expired and managesbast
estimate of the achievement or otherwise of nonketazonditions and of the number of equity instrateehat will
ultimately vest or, in the case of an instrumetject to a market condition, be treated as vestidescribed
above. The movement in cumulative expense sincpringous balance sheet date is recognised imtizarie
statement, with a corresponding entry in equity.

No expense or increase in equity is recognisedvi@rds that do not ultimately vest. Awards whergting is
conditional upon a market condition are treatedessing irrespective of whether or not the marketdition is
satisfied, provided that all other performance ctimas are satisfied.
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

The dilutive effect of outstanding options is refkd as additional share dilution in the computatbdiluted
earnings per share.

2.13 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfinew shares or options are booked to the giraraium
account.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are evaluated on a rdgps#s and are based on historical experience thed factors,
such as expectations of future events that arevalito be reasonable under the circumstances.

3.1 Critical accounting estimates and assumptions

The Group makes estimates and assumptions congehmarfuture. These estimates, by definition, veliely equal
the related actual results. The estimates and gt that have a significant risk of causing demal adjustment
to the carrying amounts of assets and liabiliti@hiw the next financial year are discussed below.

(a) Goodwill

The Group will test annually whether goodwill haffered any impairment, in accordance with the aatiog
policy stated in Note 2.6. The recoverable amotficish-generating units have been determined hasedlue-in-
use calculations. These calculations require etisra be made.

(b) Income taxes

The Group is subject to income taxes in varioussglictions. Judgement is required in determinirgwhoridwide
provision for income taxes. There are many trafmsastcalculations for which the ultimate tax deteration is
uncertain during the ordinary course of businessel the final tax outcome is different to whaisially
recorded, such differences will impact the incomeand deferred tax provisions.

(c) Intangible assets

The Group is required to identify and assess tkéulfe of intangible assets and determine ifréhis a finite or
indefinite life. Judgement is required in determaif an intangible asset has a finite life andekgent of this finite
life in order to calculate the amortisation chaogethe asset. Intangible assets that are identifiédve an
indefinite useful life will be tested annually fany impairment in accordance with the accountingcpstated in
Note 2.6. The recoverable amount of cash-generatiitg have been determined based on value-in-use
calculations. These calculations require estimiaté® made.
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

4. SEASONAL/CYCLICAL TRENDS

Typically, the scale of mobile media content isjeabto seasonal fluctuations with peak demandhfaiih the
second half of each year, particularly around thesimas period. Revenues are also subject toazydluctuation
due to Mobile Network Operator upgrades/developroétheir infrastructure; this generally followseih peak
season 'technical freezes'. However, this trerslless marked in 2007 where for the six months @df@eJune
2007 sales revenue represented 48% of the anrlaalrsgenue for the year ended 31 December 2(¥ June
2006: 41% of annual sales revenue for the yearceBlilddecember 2006).

5. RELATED PARTY TRANSACTIONS

There were no related party transactions duringth®nths ended 30 June 2008. (2007: Trading oglstip
entered with Zoombak LLC, by virtue of shared dioes. During the 2007 financial year £200,000 eashed, all
of which remained outstanding at 31 December 2007).

6. IMPAIRMENT OF AVAILABLE-FOR-SALE FINANCIAL ASSET S

During 2006, the Group, through its wholly ownetbsidiary Mobile Streams Inc, made an investmendabile
Greetings Inc in the form of interest bearing catilke loan stock. This was subsequently convetteshare
capital in the 2007 financial year. As at 31 Deben007 the total value attributed to the investiweas £430,000
and was shown as asset held for sale and accriggdshreceivable. Mobile Greetings’ principalites are the
creation and publication of mobile phone content.

The Group, through the parent company also inve&E88g000 in FunkySexyCool Inc in the 2007 finangiadr.

The Company continues to monitor the carrying valuis investments, and for indicators of impairmin
accordance with IAS36. Due to the worsening ecao@timate and uncertain nature of realising amecoic
benefit both holdings have been fully impaired. ndgement has used its judgment in concluding tfalt a
impairment of both Mobile Greetings Inc and Funky8&ool Inc was required in accordance with IAS Bbe
discounted cash flow method of valuation has be@tied where possible to assist with the estimatibtine
current fair value of financial assets.

2008 2007
£000’s £000’s
Assets held for sale
At 1 January 2008 467 378
Accrued interest converted to common stock in Mebil
Greeting Inc 52 -
519 378
Additions - 89
Impairment (519) -
At 30 June 2008 - 467
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

7. SEGMENTAL REPORTING
Primary reporting format - geographical segments

As at 30 June 2008, the Group is organised intecgaphical segments: Europe, North America, LAtirerican,
and Asia. All operations are continuing.

The segment results excluding impairment lossé&b®9,000 for the 6 months ended 30 June 2008 dmlawss:

£000's Europe North Latin Asia Group
America  America

Total gross segment sales 1,179 1,231 910 1,311 314,6
Operating loss (573) (194) (24) (61) (852)
Finance income — net 31
Loss before income tax (821)
Income tax expense 34
Loss for the period (787)

The segment results for the 6 months ended 30200i& are as follows:

£000's Europe North Latin Asia Group
America  America

Total gross segment sales 1,402 1,228 1,092 614 364,3
Operating loss (40) (84) (413) (123) (660)
Finance income — net 114
Loss before income tax (546)
Income tax expense (1)
Loss for the period (547)

The segment results excluding impairment lossé2#06,000 for the 6 months ended 31 December a®@s
follows:

£000's Europe North Latin Asia Group
America  America

Total gross segment sales 1,874 689 1,085 1,114 624,7
Operating loss (1,806) (163) 216 (215) (1,968)
Finance income - net 66
Loss before income tax (1,902)
Income tax expense 431
Loss for the period (1,471)
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MOBILE STREAMS PLC

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS (CONTINUED)

Unaudited interim financial statements for the lyalar ended 30 June 2008

8. SHARE CAPITAL

Number of Ordinary Treasury Total
shares shares Shares
(000’s) (000’s) (000’s) (000’s)
Balance at 1 January 2007 34,640 34,640 34,640
New share issues 915 915 915
Balance at 30 June 2007 35,555 35,555 35,555
New share issues 93 93 - 93
Balance at 31 December 2007 35,648 35,648 35,648
New share issues 620 620 - 620
Balance at 30 June 2008 36,268 36,268 36,268

The total number of shares issued is 36,268,1924mber 2007: 35,647,924) with a par value of £0®€2share.
All issued shares are fully paid.

9. EARNINGS PER SHARE
Basic

Basic earnings per share is calculated by dividimgprofit attributable to equity holders of ther@imany by the
weighted average number of ordinary shares in idsti@g the period, excluding ordinary shares pasell by the
Company and held as treasury shares.

Period Ended Period Endec Period Endec
30 June 2008 30 June 200731 December 2007

Profit attributable to equity holders of the Comp#&B000’s) (1,306) (547) (4,224)
Weighted average number of ordinary shares in i€30@'s) 35,981 34,891 35,128
Basic earnings per share (£ per thousand share) .63)36 (15.67) (120.24)

Diluted

Diluted earnings per share is calculated adjugtiegveighted average number of ordinary sharesamding to
assume conversion of all dilutive potential ordjnshares. The Company has only one category divdlordinary
shares: share options.

The calculation is performed for the share optimndetermine the number of shares that could haea bcquired
at fair value (determined as the average annuatehahare price of the Company's shares) baseteomonetary
value of the subscription rights attached to ountiteg share options and the yet to be recognispdreses in terms
of the option. The number of shares calculateaseais compared with the number of shares thatdvoave
been issued assuming the exercise of the sha@eptVhere there is a loss for the period in qaesthere is no
dilution applied.

As the Group is showing a loss for all periods ge#ported, no dilution is applicable, hence diduearnings per
share is the same as basic earnings per share.
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